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Report on review of interim condensed consolidated financial information

To the board of directors of
Kuwait Real Estate Company — KPSC
Kuwait

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of
Kuwait Real Estate Company - KPSC (“the Parent Company”) and its subsidiaries (“the Group”) as of 30 June
2022 and the related interim condensed consolidated statements of profit or loss and profit or loss and other
comprehensive income for the three-month and six-month periods then ended, and statements of changes in
equity and cash flows for the six-month period then ended. Management is responsible for the preparation and
presentation of this interim condensed consolidated financial information in accordance with International
Accounting Standard 34, “Interim Financial Reporting”. Our responsibility is to express a conclusion on this
interim condensed consolidated financial information based on our review.

Seope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the Independent Auditor of the Entity.” A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with International Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conelusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
condensed consolidated financial information is not prepared, in all material respects, in accordance with
International Accounting Standard 34, “Interim Financial Reporting”.

Report on review of other legal and regulatory requirements

Based on our review, the interim condensed consolidated financial information is in agreement with the books
of the Parent Company. We further report that, to the best of our knowledge and belief, no violations of the
Companies Law No. 1 of 2016 and its Executive Regulations, or of the Memorandum of Incorporation and
Articles of Association of the Parent Company, as amended, have occurred during the six-month period ended
30 June 2022 that might have had a material effect on the business or financial position of the Parent Company.

We further report, to the best of our knowledge and belief, no violations of provisions of the Law No. 7 of

2010 regarding Capital Markets Authority and its relevant regulations have occurred during the six-month

per‘yatﬁgn?d—em‘e 2022 that might have had a material effect on the business or financial position of the

P?{'ent Company. )
\

Hend Abdullgh Al Surayea
(Licence No. 141-A)
of Grant Thotnton — Al-Qatami, Al-Aiban & Partners

Kuwait
7 August 2022



Interim condensed consolidated statement of profit or loss

Three months ended

Six months ended

30 June 30 June 30 June 30 June
2022 2021 2022 2021
Notes (Unaudited) (Unaudited) (Unaudited)  (Unaudited)
KD KD KD KD
Income
Real estate rental income 6,562,536 5,021,099 13,908,867 10,280,673
Real estate operating expenses (1,439,104) (563,521) (3,084,692) (1,179,246)
Net rental income 5,123,432 4,457 578 10,824,175 9,101,427
Change in fair value of investment
properties 11 (1,881,510) (1,819,294) (3,763,020) (3,638,588)
(Loss)/gain on sale of investment
properties (46,748) (79,663) (74,138) 522,323
Change in fair value of financial assets
at FVTPL (32,153) 22,585 (32,622) 453,147
(Loss)/gain on sale of financial assets at
FVTPL (417) 168 9,813 168
Share of results of associates 10 1,920,612 113,625 2,200,980 151,211
Dividend income 272,110 130,555 320,447 184,886
Reversal of provision for tax claims of
overseas subsidiary - 504,718 - 504,718
Other income 14,541 27,041 228,529 114,852
5,369,867 3,357,313 9,714,164 7,394,144
Expenses and other charges
General and administrative expenses (533,584) (427,003) (1,237,381) (836,537)
Finance costs (1,901,591) (1,287,504) (3,318,825) (2,722,260)
(2,435,175) (1,714,507) (4,556,206) (3,558,797)
Profit for the period before provisions
for National Labour Support Tax
(NLST) and Zakat 2,934,692 1,642,806 5,157,958 3,835,347
NLST (70,074) (38,115) (122,116) (86,016)
Zakat (37,457) (23,966) (68,876) (568,010)
Profit for the pericd 2,827,161 1,580,725 4,966,966 3,691,321
Attributable to:
Owners of the Parent Company 2,704,852 1,471,266 4,713,676 3,320,230
Non-controlling interests 122,309 109,459 253,290 371,091
Profit for the period 2,827,161 1,580,725 4,966,966 3,691,321
Basic and diluted earnings per share
attributable to the owners of the
Parent Company (Fils) 6 2.97 1.64 5.18 3.74

The notes set out on pagses 8 to 25 form an inteoral part of this interim condensed consolidated financzal wformation.
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Interim condensed consolidated statement of profit or loss
and other comprehensive income

Three months ended

Six months ended

30 June 30 June 30 June 30 June
2022 2021 2022 2021
(Unaudited) (Unaudited) (Unaudited)  (Unaudited)
KD KD KD KD

Profit for the period 2,827,161 1,580,725 4,966,966 3,691,321
Other comprehensive income:
Items that will not be reclassified

subsequently to statement of profit or loss
Change in fair value financial assets at fair

value through other comprehensive income (1,906,094) 6,279,106 (1,907,871) 6,936,040
Items that will be reclassified subsequently to

statement of profit or [0ss:
Exchange differences arising on translation of

foreign operations 289,950 (108,585) 352,019 (247,699)
Total other comprehensive (loss)/income (1,616,144) 6,170,521 (1,555,852) 6,688,341
Total comprehensive income for the period 1,211,017 7,751,246 3,411,114 10,379,662
Attributable to:
Owners of the Parent Company 1,088,707 7,641,787 3,157,824 10,008,571
Non-controlling interests 122,310 109,459 253,290 371,091
Total comprehensive income for the period 1,211,017 7,751,246 3,411,114 10,379,662

The notes set out on pager 8 to 25 form an integral part of this interim condensed consolidated financial information.



Interim condensed consolidated statement of financial

position
30 June 31 Dec. 30 June
2022 2021 2021
Notes (Unaudited) (Audited) (Unaudited)
KD KD KD

Assets
Cash and cash equivalents 7 8,336,659 15,201,669 6,224,775
Financial assets at FVTPL 6,992,456 7,139,943 7,560,800
Advance payments for purchase of investments 8 - 17,230,565 16,779,153
Accounts receivable and other assets 9,244,152 7,086,217 5,816,844
Due from related parties 16 6,375,781 10,231,581 12,898,880
Trading properties 8,727,651 8,727,651 8,665,861
Investment in associates 10 10,700,567 7,977,142 7,719,290
Financial assets at FVTOCI 9 36,225,043 36,664,608 34,585,022
Capital work in progress 4,813,872 1,832,421 1,762,420
Properties under development 3,248,845 2,183,842 12,340,548
Investment properties 11 259,870,457 226,839,628 212,617,540
Property and equipment 234,497 44,182 93,461
Total assets 354,769,980 341,159,449 327,064,594
Liabilities and Equity
Liabilities
Due to bank 3,144,924 4,470,735 -
Accounts payable and other liabilities 16,855,996 18,759,498 13,646,191
Lease liabilities 14 16,557,338 26,906,229 28,456,875
Borrowings 13 180,505,040 146,760,672 144,865,545
Due to related parties 16 5,520,641 10,617,587 6,313,681
Provision for employees’ end of service benefits 1,146,105 1,065,150 1,023,860
Total liabilities 223,730,044 208,579,871 194,306,152
Equity
Share capital 94,736,506 94,736,506 94,736,506
Share premium 3,425,191 3,425,191 3,425,191
Treasury shares 12 (3,503,648) (5,735,769) (2,116,049)
Statutory and voluntary reserves 22,964,407 22,964,407 21,650,295
Other components of equity 15 (17,537,134) (15,855,824) (15,926,195)
Retained earnings 26,532,766 28,874,724 27,327,292
Equity attributable to owners of the Parent

Company 126,618,088 128,409,235 129,097,040
Non-controlling interests 4,421,848 4,170,343 3,661,402
Total equity 131,039,936 132,579,578 132,758,442
Total liabilities and equity 354,769,980 341,159,449 327,064,594

Talal Jassim Al-Bahar
Vice Chairman and CEO

The notes set ont on pages 8 10 25 form an integral part of this interim condensed consolidated financial information.
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Interim condensed consolidated statement of cash flows

Six months Six months
ended 30 ended 30
June 2022 June 2021
Notes (Unaudited) (Unaudited)
KD KD
OPERATING ACTIVITIES
Profit for the period 4,966,966 3,691,321
Adjustments:
Depreciation 16,453 11,333
Finance costs 3,318,825 2,722,260
Change in fair value of financial assets at FVTPL 32,622 (453,147)
Gain on sale of financial assets at FVTPL (9,813) (168)
Change in fair value of investment properties 1" 3,763,020 3,638,588
Loss/(gain) on sale of investment properties 11 74,138 (522,323)
Share of results of associates 10 {2,200,980) (151,211)
Dividend income (320,447) (184,886)
Provision charge for employees’ end of service benefits 82,698 59,241
Reversal of provision for tax claims of overseas subsidiary - (504,718)
9,723,482 8,306,290
Changes in operating assets and liabilities:
Due from related parties 5,758,140 (3,441,540)
Accounts receivable and other assets (2,123,909) 737,105
Advance payments to purchase investments - (739,872)
Due to related parties (5,096,946) 2,826,768
Accounts payable and other liabilities (2,268,860) 865,466
Employees’ end of service benefits paid (1,743) (19,753)
Net cash from operating activities 5,990,164 8,534,464
INVESTING ACTIVITIES
Purchase of property and equipment (206,768) (14,946)
Additions to capital work in progress (2,981,451) (947,851)
Additions to properties under development (1,065,003) (1,963,500)
Purchase of financial assets at FVTOCI (9,251,295) (4,890,982)
Proceeds from sale of financial assets at FVTOCI 7,768,124 6,586,709
Purchase of financial assets at FVTPL (133,775) (612,864)
Proceeds from sale of financial assets at FVTPL 258,453 (39,471)
Additions to investment properties (21,900,564) 676,940
Proceeds from sale of investment properties 326,776 703
Additions to investment in associates (559,711) -
Dividend received from associates 37,266 36,000
Dividend income received 320,447 184,886
Term deposits maturing after three months (603,196) -
Net cash used in investing activities (27,990,697) (984,376)
FINANCING ACTIVITIES
Net change in borrowings 33,744,368 (62,910)
Finance costs paid (2,547,357) (2,419,350)
Lease liabilities paid (10,722,810) (1,995,000)
Decrease/(increase) in restricted cash - 347
Dividends Paid (2,565,038) -
Net movement in treasury shares (2,229,636) 4,528,368
Net cash from financing activities 15,679,527 51,455
Net (decrease)/increase in cash and cash equivalents (6,321,006) 7,601,543
Foreign exchange differences 178,611 (12,210)
Cash and cash equivalents at the beginning of the period 7 9,196,630 (2,868,444)
Cash and cash equivalents at the end of the period 7 3,054,235 4,720,889

Material non-cash transactions:

Decrease in advance payments to purchase investments
Increase in investment properties

Increase in due from related parties

8 (17,230,565)
11 156,328,225
1,902,340

The notes set out on paves 8 1o 25 form an inteoral part of this inlerim condensed consolidated financial informaltion,
& . 24 % . !



Notes to the interim condensed consolidated financial
information

1

Incorporation and activities of the Parent Company

ICuwait Real Estate Company — IKPSC (the “Parent Company”) was incorporated in 1972 as a Kuwaiti Public
Shareholding Company in accordance with the provisions of the Commercial Companies Law in the State of
Kuwait.

The Parent Company’s shares are listed on Boursa Kuwait.
The Group comprises the Parent Company and its subsidiaries (together referred as “the Group™).

The main actvities of the Parent Company are as follows:

Carry out various real estate works for achieving profit, including sale, purchase, renting out and leasing of
lands and real estate properties, erect buildings, prepare and implement studies of the private and public
real estate projects directly or through mediation whether in Kuwait or abroad.

Carry out various building works and related works whether for its account or for the account of third
parties and import, trade in all materials related to real estate and other works related or necessary thereto.
Invest in companies’ shares or projects similar to the Company’s objectives or manage and direct such
institutions in such a way that achieves interest.

Build housing whether for citizens or government employees or the employees of official or private
authorities against receiving their value from them either in cash or on installments.

Carry out contracting works in general whether directly or through participation with other contracting
companies or representing same.

Manage others’ properties in ICuwait and abroad.

Erect private and public buildings and projects, including malls, entertainment centers, touristic utilities
and implement them directly or through third parties in {uwait or abroad and rent out or sell same in cash
or on installments after approval by the competent authorities.

Create, manage or share third parties in real estate investment funds only whether in Kuwait or abroad to
employ and invest funds on behalf of others after approval by the competent authorities.

Do various real estate work for achieving profit, including acquisition, sale and purchase of lands and real
estate properties and develop them for the account of the Company inside and outside Kuwait, rent out
and lease same and erect buildings.

Prepare studies and provide consultations in all kinds of real estate fields, provided the required terms and
conditions are met by those who offer this service.

Acquire, sell and purchase shares and bonds of the companies or projects similar to the Company’s
objectives or manage such institutions and direct same in such a way that achieves interest.

Acquire movables and real estate properties necessary to conduct its activity within the limits permitted by
the law and in compliance with its objectives.

Perform maintenance works related to the buildings and properties owned by the Company and others,
including civil,-mechanical and electrical wotks, elevators and air conditioning works in such a way that
maintains buildings and their safety.

Organize real estate exhibitions for the Company's real estate projects.

Hold real estate auctions.

Utilize the surplus funds available with the Company by investing same in financial portfolios managed by
specialized companies and entities inside and outside I<uwait.

Contribute directly to set out the basic structure of the residential, commercial areas and projects by
"Building, Operation & Transfer" (BOT) system and manage the real estate utilities by BOT system.



Notes to the interim condensed consolidated financial
information (continued)

1 Incorporation and activities of the Parent Company (continued)

The Parent Company has the right to perform the above-mentioned activities inside and outside the State of
Kuwait directly or through an agent. The Parent Company may have an interest or participate in any aspect
with the entities performing similar works or which might assist it in the achievement of its objectives in Kuwait
or abroad. The Parent Company may also establish or share or purchase these entities or affiliate them
therewith.

The address of the Parent Company’s registered office is P.O.Box 1257, Safat 13013, State of IQuwait.

This interim condensed consolidated financial information for the six-month period ended 30 June 2022 was
authorised for issue by the Parent Company’s board of directors on 7 August 2022.

2 Basis of preparation

The interim condensed consolidated financial information of the Group for the six-month period ended 30
June 2022 has been prepared in accordance with International Accounting Standard 34 “Interim Financial
Reporting”. The accounting polices used in the preparation of these interim condensed consolidated financial
information are consistent with those used in the preparation of the annual consolidated financial statements
for the year ended 31 December 2021, except for the changes described in note 3,

The interim condensed consolidated financial information has been presented in Kuwaiti Dinar which is the
functional and presentation currency of the Parent Company.

The interim condensed consolidated financial information does not include all information and disclosures
requited for complete financial statements prepared in accordance with the International Financial Reporting
Standards. In the opinion of the Parent Company’s management, all adjustments consisting of normal recurring
accruals considered necessary for a fair presentation have been included.

The preparation of interim condensed consolidated financial information requires management to make
judgements, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets, liabilities, income and expense. Actual results may differ from these estimates.

In preparing this interim condensed consolidated financial information, the significant judgements made by
management in applying the Group’s accounting policies and the key sources of estimation uncertainty were
the same as those that applied to the annual audited consolidated financial statements as at and for the year
ended 31 December 2021.

Operating results for the six-month period ended 30 June 2022 are not necessarily indicative of the results that
may be expected for the year ending 31 December 2022. For further details, refer to the consolidated financial
statements and its related disclosures for the year ended 31 December 2021,

The Parent Company’s management has decided to change the presentation of the consolidated statement of
financial position to a presentation based on liquidity (previously the consolidated statement of financial
position distinguished between cutrent and non-current) as it provides information more relevant and
appropriate for the Group’s activities.
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Notes to the interim condensed consolidated financial
information (continued)

3 Changes in accounting policies

31 New and amended standards adopted by the Group
The following new amendments or standards were effective for the current period.

Standard or Interpretation Effective for annnal periods beginning
IFRS 3 Amendment — Reference to the conceptual framework 1 January 2022
TAS 16 — Amendments — Proceeds before intended use 1 January 2022
IAS 37 — Amendments — Onerous contracts -Cost of fulfilling a contract 1 January 2022
Annual Improvements 2018-2020 Cycle 1 January 2022

IFRS 3 — Reference to the conceptual framework

The amendments add a requirement that, for obligations within the scope of IAS 37, an acquirer applies TAS
37 to determine whether at the acquisition date a present obligation exists as a result of past events. For a levy
that would be within the scope of IFRIC 21 Levies, the acquirer applies IFRIC 21 to determine whether the
obligating event that gives rise to a liability to pay the levy has occurred by the acquisition date. The amendments
also add an explicit statement that an acquirer does not recognise contingent assets acquired in a business
combination

The adoption of the amendments did not have a significant impact on the Group’s interim condensed
consolidated financial information.

IAS 16 Amendments - Proceeds before intended use

The amendment prohibits an entity from deducting from the cost of property, plant and equipment amounts
received from selling items produced while the entity is prepating the asset for its intended use. Instead, an
entity will recognise such sales proceeds and related cost in profit or loss.

The adoption of the amendment did not have a significant impact on the Group’s interim condensed
consolidated financial information.

IAS 37 Amendments — Onerous contracts- Cost of fulfilling a contract
The amendments specify which costs an entity includes when assessing whether a contract will be loss-making.

The amendments clarify that for the purpose of assessing whether a contract is onerous, the cost of tulfilling
the contract includes both the incremental costs of fulfilling that contract and an allocation of other costs that
relate directly to fulfilling contracts.

The amendments are only to be applied to contracts for which an entity has not yet tulfilled all of its obligations
at the beginning of the annual period in which it first applies the amendments.

The adoption of the amendment did not have a significant impact on the Group’s interim condensed
consolidated financial information.

Annual Improvements 2018-2020 Cycle

Amendment to TAS 1 simplifies the application of IFRS 1 by a subsidiary that becomes a first-time adopter
after its parent in relation to the measurement of cumulative translation differences. Subsidiary that is a first-
time adopter later than its parent might have been required to keep two parallel sets of accounting records for
cumulative translation differences based on different dates of transition to IFRSs. However, the amendment
extends the exemption to cumulative translation differences to reduce costs for first-time adopterss.



Notes to the interim condensed consolidated financial
information (continued)

3 Changes in accounting policies (continued)
31 New and amended standards adopted by the Group (continued)

Annual Improvements 2018-2020 Cycle (continued)

Amendment to IFRS 9 relates to the ‘10 per cent’ Test for Derecognition of Financial Liabilities — In
determining whether to derecognise a financial liability that has been modified or exchanged, an entity assesses
whether the terms are substantially different. The amendment clarifies the fees that an entity includes when
assessing whether the tetms of a new ot modified financial liability are substantially different from the terms of
the original financial liability.

Amendment to IFRS 16 avoids the potental for confusion in applying IFRS 16 Leases because of how
Hlustratve Example 13 accompanying IFRS 16 had illustrated the requirements for lease incentives. Before the
amendment, Illustrative Example 13 had included as part of the fact pattern a reimbursement relating to
leasehold improvements; the example had not explained clearly enough the conclusion as to whether the
reimbursement would meet the definition of a lease incentive in IFRS 16. The TASB decided to remove the
potential for confusion by deleting from IHlustrative Example 13 the reimbursement relating to leasehold
improvements.

Amendment to IAS 41 removes the requirement in IAS 41.22 to exclude taxation cash flows when measuring
fair value. This amendment aligns the requirements in TAS 41 on fair value measurement with those in other
IFRS Standards.

The adoption of the amendments did not have a significant impact on the Group’s interim condensed
consolidated financial information.

3.2 IASB Standards issued but not yet effective

At the date of authorisation of this interim condensed consolidated financial information, certain new
standards, amendments and interpretations to existing standards have been published by the TASB but are not
yet effective, and have not been adopted early by the Group.

Management anticipates that all of the relevant pronouncements will be adopted in the Group’s accounting
policies for the first period beginning after the effective date of the pronouncements. Information on new
standards, amendments and interpretations that are expected to be relevant to the Group’s interim condensed
consolidated financial information is provided below. Certain other new standards and interpretations have
been issued but are not expected to have a material impact on the Group’s interim condensed consolidated
financial information.

Standard or Interpretation Effective for annual periods beginning

IFRS 10 and TAS 28 Sale or Contribution of Assets between an Investor

and its Associate or Joint Venture - Amendments No stated date
IAS 1 Amendments- Classification of current and non-current 1 January 2023
IAS 1 Amendments- Disclosure of accounting policies 1 January 2023
TAS 8 Amendments- Definition of accounting estimates 1 January 2023

IAS 12 Income taxes- Deferred tax related to assets and liabilities arising
from a single transaction 1 January 2023



Notes to the interim condensed consolidated financial
information (continued)

3 Changes in accounting policies (continued)
3.2 IASB Standards issued but not yet effective (continued)

IFRS 10 and IAS 28 Sale or Contribution of Assets between an Investor and its Associate or Joint
Venture - Amendments

The Amendments to IFRS 10 Consolidated Financial Statements and IAS 28 Investments in Associates and
Joint Ventures (2011) clarify the treatment of the sale or contribution of assets from an investor to its associate
or joint venture, as follows:

e require full recognition in the investor's financial statements of gains and losses arising on the sale ot
contribution of assets that constitute a business (as defined in IFRS 3 Business Combinations)

¢ require the partial recognition of gains and losses where the assets do not constitute a business, i.e. a
gain or loss is recognised only to the extent of the unrelated investors” interests in that associate or
joint venture.

These requirements apply regardless of the legal form of the transaction, e.g. whether the sale or contribution
of assets occurs by an investor transferring shares in a subsidiary that holds the assets (resulting in loss of
control of the subsidiary), or by the direct sale of the assets themselves.

IASB has postponed the effective date indefinitely until other projects are completed. However, eatly
implementation is allowed. Management anticipates that the application of these amendments may have an
impact on the Group’s consolidated financial statements in future should such transactions arise.

TAS 1 Amendments - Classification of current ot non-curtent

The amendments to IAS 1 clarify the classification of a liability as either current or non-current is based on the
entity’s rights at the end of the reporting period. Stating management expectations around whether they will
defer settlement or not does not impact the classification of the lability. It has added guidance about lending
conditions and how these can impact classification and has included requirements for liabilities that can be
settled using an entity’s own instruments.

Management does not anticipate that the adoption of the amendments in the future will have a significant
impact on the Group’s interim condensed consolidated financial information.

IAS 1 Amendments — Disclosure of accounting policies

The amendments to IAS 1 require entities to disclose material accounting policies instead of significant
accounting policies. The amendments clarify that accounting policy information may be material because of
its nature, even if the related amounts are immaterial.

Management does not anticipate that the adoption of the amendments in the future will have a significant
impact on the Group’s interim condensed consolidated financial information.

IAS 8 Amendments — Definition of accounting estimates

The amendments to IAS 8 inserted the definition of accounting estimates replacing the definition of a change
In accounting estimates. Accounting estimates are now defined as monetary amounts in financial statements
that are subject to measurement uncertainty.

Management does not anticipate that the adoption of the amendments in the future will have a significant
impact on the Group’s interim condensed consolidated financial information.
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3 Changes in accounting policies (continued)
3.2 TASB Standards issued but not yet effective (continued)

IAS 12 Amendments — Deferred tax related to assets and liabilities arising from a single transaction
The amendments to IAS 12 inserted the definition of accounting estimates replacing the definition of a change
in accounting estimates. Accounting estimates are now defined as monetary amounts in financial statements
that are subject to measurement uncertainty.

Management does not anticipate that the adoption of the amendment in the future will have a significant impact
on the Group’s interim condensed consolidated financial information.

4 Judgement and estimates

The preparation of interim condensed consolidated financial information requires management to make
judgements, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets, liabilities, income and expense. Actual results may differ from these estimates.

In preparing this interim condensed consolidated financial information, the significant judgements made by
management in applying the Group’s accounting policies and the key sources of estimation uncertainty were
the same as those that applied to the annual audited consolidated financial statements as at and for the year
ended 31 December 2021.

5 Subsidiaries

5.1  During the period, the Group acquired an additional 0.01% equity interest in International Resorts
Company — KSCC for a total consideration of KID424 The Group recognised the difference of
KD1,361 between the fair value of consideration paid and the share of net assets acquired directly in
the equity. As of 30 June 2022, the Group owns 69.74% (31 December 2021: 69.73% and 30 June
2021: 69.63%).

5.2 During the period, the Parent Company incorporated a new subsidiary “Aqarat th8 Investment LTD”
located in Cayman Island with 100% ownership and its principal activity is real estate.

5.3 The Group’s ownerships in International United Real Estate Group — SAL and Lebanese International
Travel and Tourism Co. — SAL are pledged against borrowings obtained from a related party (note 13).

6 Basic and diluted earnings per share attributable to the owners of the
Parent Company

Basic and diluted earnings per share is calculated by dividing the profit for the period attributable to the owners

of the Parent Company by weighted average number of shares outstanding during the pertod excluding treasury

shares:

Three months ended Six months ended
(Unaudited) (Unaudited)
30 June 30 June 30 June 30 June
2022 2021 2022 2021
Profit for the period attributable to the owners of the
Parent Company (KD) 2,704,851 1,471,266 4,713,676 3,320,230
Weighted average number of shares outstanding
during the period (excluding treasury shares)
(share) 911,947,916 894,749,586 910,119,098 887,511,047

Basic and diluted earnings per share attributable
to the owners of the Parent Company (Fils) 2.97 1.64 5.18 3.74
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7 Cash and cash equivalents
30 June 31 Dec. 30 June
2022 2021 2021
(Unaudited) (Audited) (Unaudited)
KD KD KD
Cash and bank balances 6,120,929 13,698,925 4 717,337
Cash in investment portfolios managed by others 160,832 51,042 55,736
Term deposits 2,054,898 1,451,702 1,451,702
Cash and cash equivalents 8,336,659 15,201,669 6,224,775
Less:
Due to bank (3,144,924) (4,470,735) -
Restricted bank balances (82,602) (82,602) (52,184)
Term deposits with maturity exceeding six months (2,054,898) (1,451,702) (1,451,702)
Cash and cash equivalents for the purpose of the
consolidated statement of cash flows 3,054,235 9,196,630 4,720,889
8 Advance payments for purchase of investments

During a previous year, the Group entered into an initial agreement with a related party to acquire a property
located in the UAE for a total purchase consideration of AED400 million and paid an advance of
KID17,230,565. The purchase price was to be settled partly in kind by transferring certain properties and balance
in cash. However, this agreement was amended subsequently and the purchase consideration was revised to
AED395 million without any in-kind settlement. During the period, the remaining amount of the purchase
consideration of equivalents to KID33,919,943 was paid in full and the title deed of the property was transferred
to the Group and has been classified as investment properties (Note 11).

9 Financial assets at fair value through other comprehensive income
30 June 31 Dec. 30 June
2022 2021 2021
(Unaudited) (Audited) (Unaudited)
KD KD KD
Local quoted securities 8,135,165 10,086,561 9,891,688
Local unquoted securities 4,925,521 4,931,079 5,042,876
Foreign unquoted securities 13,121,690 11,610,444 10,814,490
Debt instruments 5,766,592 5,760,449 6,943,743
Managed funds 4,276,075 4,276,075 1,892,225
36,225,043 36,664,608 34,585,022

Debt instruments represent promissory notes of foreign companies and carry annual interest rate 9% (31

December 2021 and 30 June 2021: 9%).

The hierarchy for determining and disclosing the fair values of financial assets at fair value through other

comprehensive income is presented in Note 19.1.
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