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Report on review of interim condensed consolidated financial information

T'o the board of directots of
Kuwatt Real Fstate Company — KPSC
Kuwait

Tnivoduction

We have reviewed the accompanying intetim condensed consolidated statement of financtal position of
Kuwait Real Estate Company - KPSC (“the Parent Company™) and its subsidiaries {“the Group™) as of 30
September 2023 and the related interim condensed consolidated statements of profit or loss and profit or Joss
and other comprehensive income for the three-month and nine-month periods then ended, and interim
condensed consolidated statements of changes in equity and cash flows for the nine-month period then ended.
Management is responsible for the preparauon and presentation of this interim condensed consolidated
financial information in accordance with International Accounting Standard 34, “Interim Financial Reporting”.
Our responsibility 18 to exptress a conclusion on this intetim condensed consolidated financial informartion
bascd on our review.

Seope of Review

We conducted our review in accordance with International Standard on Review Engagemcents 2410, “Review
of Interim Financial Information Performed by the Independent Auditor of the Finiity.” A review of interim
financial information consists of making inquiries, primatily of persons responsible for financial and accouniing
matters, and applying analytcal and other review procedures. A review is substantially less in scopc than an
audit conducted in accordance with International Standards on Aunditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conelusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
condensed consolidated financial information is not prepared, in all material respects, in accordance with
International Accounting Standard 34, “Interim Financial Reporting”.

Report on review of other legal and regulatory requirements

Based on our review, the interitn condensed consolidated financial information is in agreement with the books
of the Parent Company. We further report that, to the best of our knowledge and belief, no violations of the
Companies Law No. 1 of 2016 and its FExecutive Regulations, ot of the Memorandum of Incotporation and
Articles of Association of the Parent Company, as amended, have occurred during the nine-month period
ended 30 September 2023 that might have had a material effect on the business or financial posiuon of the
Parent Company.

We further report, to the best of our knowledge and belief, no violations of provisions of the Law No. 7 of
2010 regarding Capital Martkets Authority and its relevant regulations have occurred during the nine-month
period ended 30 Septem hat might have had a matertial effect on the business or financial position of

the Parent Company

o
Hend Abdullah Al Surayea”
(Licence No. 141-A) }
of Grant Thornton — Al-Qatami{ Al-Aiban & Partners

Karwait
2 November 2023
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Interim condensed consolidated statement of profit or loss

Three months ended

Nine months ended

v

30 Sept. 30 Sept. 30 Sept. 30 Sept.
2023 2022 2023 2022
Notes (Unaudited}) {Unaudited) {(Unaudited)  {Unaudited)
KD KD KD KD
Income
Real esiate rental income 6,466,833 6,210,728 21,220,172 20,119,595
Real estate operaling expenses {1,564,151) {1,457,065) (5,124,352) (4,541,757}
Net rental income 4,902,692 4,753,663 186,095,820 15,577,838
Change in fair value of investment
properiies 10 (2,048,771} (1,881,510) (5,938,6186) (5,644 530)
Gainf{loss} on sale of investment
properties 2,750,263 (44,474} 10,138,784 {118,612)
Change in fair value of financial assets
at FVTPL 103,814 (26,920} 61,546 {69,542)
{Loss)/gain on sale of financial assets at
FVTPL {28,233) - (28,233} 9,813
Dividend income 85,038 108,741 362,354 381,639
Share of results of associates 121,682 61,192 246,549 2,308,721
Loss on disposal of associate 15 - - {120,000) -
Other income 186,543 511,007 357,622 739,536
6,075,018 3,481,699 21,175,826 13,195,863
Expenses and other charges
General and administrative expenses (379,904} {502,375) (2,195,240} {1,739,758)
Finance costs (2,789,821} (1,913,664) (7,972,553 (5,232 489)
(3,169,725} (2,416,039} {(10,167,793) {6,972,245)
Profit for the period before provisions
for National Labour Support Tax
(NLST) and Zakat 2,905,293 1,065,660 14,008,033 6,223,618
NLLST {59,304} {23,920) {256,656) {146,036)
Zakat {46,197} {19,405} {147,885) (88,281)
Profit for the period 2,799,792 1,022,335 10,603,492 5,989,301
Attributable to:
Owners of the Parent Company 2,289,099 923,297 9,906,903 5636973
Non-controlling interests 510,693 499,038 696,589 352,328
Profit for the period 2,799,792 1,022,335 10,603,492 5,989,301
Basic and diluted earnings per share
{Fils} 6 248 1.00 10.80 6.16

The notes ref ont on pages 9 fo 23 form an integral past of this interim condensed consolidated financial information.
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Interim condensed consolidated statement of profit or loss

and other comprehensive income

Three months ended

Nine months ended

30 Sept. 30 Sept. 30 Sept. 30 Sept.
2023 2022 2023 2022
{Unaudited) (Unaudited) {Unaudited) {Unaudited}
KD KD KD KD

Profit for the period 2,799,792 1,022,335 10,603,492 5,989,301
Other comprehensive income:
ftems that will not be reclassified subsequently

to consolidated statement of profit or foss
Change in fair value of financial assets at fair

value through other comprehensive income 4,770,459 (1,201,274) 4,913,102 {3,108,145)
items that will be reclassified subsequently tc

the consolidated statement of profit or loss
Exchange differences arising on translation of

foreign operations 147,649 {34,759) 138,708 317,260
Total other comprehensive income/(loss) 4,918,108 {1,236,033) 5,051,810 (2,791,885)
Total comprehensive incomef{loss) for the

period 7,717,900 (213,8698) 15,655,302 3,197 416
Attributable to:
Owners of the Parent Company 7,207,207 {312,736} 14,958,713 2,845,088
Nan-controlling interests 510,693 99,038 696,589 352,328
Total comprehensive income/{loss) for the

period 7,717,900 {213,698) 15,655,302 3,197 416

The notes et ont on pages 9 o 23 form an integrad part of this interiz condensed consolidated financial information.
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30 September 2023 (Unavdited)

Interim condensed consolidated statement of financial

position
30 Sept. 31 Dec. 30 Sept.
2023 2022 2022
Notes  (Unaudited) (Audited) (Unaudited)
KD KD KD

Assets
Cash and cash equivalents 7 5,839,822 8,606,784 6,959,840
Financial assets at FVTPL 7,714,356 6,817,273 6,965,637
Accounts receivable and other assets 8 25,552,118 9,032,765 8,889,653
Due from related parties 15 15,312,376 12,709,129 6,911,096
Trading properties 8,228,326 8,151,197 8,727,651
Investment in associates 11,876,131 11,708,391 11,317,700
Financial assets at FVTOCI 9 46,640,300 35,628,130 36,093,692
Capital work in progress 2,397,900 131,015 6,199,824
Properties under development 7,322,658 4,879,134 3,567,992
Investment properties 10 246,383,107 262,055,667 258,556,885
Property and equipment 1,928,729 812,309 271,885
Total assets 379,195,823 360,531,794 354,461,855
Liabilities and Equity
Liabilities
Due to banks 4,292,354 3,093,100 2,961,042
Accounts payable and other liabilities 18,750,430 20,360,760 18,199,913
Lease liabilities 11 7,759,115 15,643,879 15,477,958
Borrowings 12 194,802,840 180,264,916 181,862,078
Due to related parties 15 7,374,327 7,937,827 3,858,244
Provision for employees' end of service benefits 1,153,391 1,192,624 1,164,559
Total liabilities 234,132,457 228,493,206 223,523,794
Equity
Share capital 94,736,506 94,736,506 94'736.506
Share premium 3,425,191 3,425,191 3,425,191
Treasury shares 13 (2,336,039) (3,214,552) (2,995,760)
Statutory and voluntary reserves 24,485,387 24,485,387 22,964,407
Other components of equity 14 (6,752,533) (19,147,172) (19,013,520)
Retained earnings 25,116,656 27,389,043 27,376,456
Equity attributable to the owners of the Parent

Company 138,675,168 127,674,403 126,493,280
Non-controlling interests 6,388,198 4,364,185 4,444 781
Total equity 145,063,366 132,038,588 130,938,061
Total liabilities and equity 379,195,823 360,531,794 354 461,855

—

Talal Jassim Al-Bahar

Vice Chairman and Chief Executive Officer

The notes set out on pages 9 to 23 form an integral part of this interim condensed consolidated financial information.
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Interim condensed consolidated statement of cash flows

Nine months Nine months
ended 30 ended 30
Sept. 2023 Sept. 2022
Notes {Unaudited) {Unaudited)
KD KD
OPERATING ACTIVITIES
Profit for the period 10,603,492 5,989,301
Adjustments:
Depreciation 116,716 25,454
Finance costs 7,972,553 5,232,489
Change in fair value of investments at FVTPL (61,546} 59,542
Loss / {gain) on sale of financial assets at FVTPL 28,233 {9,813)
Change in fair value of investment properiies 10 5,938,616 5,644,530
{Gain) / loss on sale of investment properties {10,138,784) 118,612
Share of results of associates (246,549) (2,300,721)
Loss on disposal of associate 120,000 -
Dividend income (362,354) (381,639)
Provision charge for employees’ end of service benefits 3,954 112,854
13,974,331 14,481,809
Changes in operating assets and liabilities:
Due from related parties {2,603,247) 5,222,825
Accounts receivable and other assets {(8,607,492) {1,803,336)
Due to related parties (563,500} (6,759,343)
Accounts payable and other liabilities (2,137,988} (1,536,301)
Employees’ end of service benefits paid {43,187) (13,445)
Net cash from operating activities 18,917 9,591,509
INVESTING ACTIVITIES
Purchase of property and equipment (1,233,136} (253,157)
Additions to capital work in progress {2,266,885) (4,367 ,403)
Additions to properties under development (2,443,524} {1,384,150)
Purchase of financial assets at FVTOCI (26,918,313} {11,555,114)
Proceeds from sale of financial assets at FVTOCH 21,307,453 9,772,490
Purchase of financial assets at FVTPL (875,459) {133,775)
Proceeds from sale of investments at FVTPL 11,689 258,452
Additions to investment properties (3,228,227) {22,628,882)
Proceeds from sale of investment properties 15,189,094 476,708
Additions to investment in associates {78,457) (1,104,103)
Dividend received from associates - 37,266 73,266
Dividends income received 362,354 381,839
Increase in restricted cash {364} {70,723)
Term deposits maturing after three months {80,916} (603,196)
Net cash used in investing activities (217,425) (31,137,948)

The notes set out on pages 9 to 23 forms an integral part of this interim condensed consolidated. Francial information,
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Interim condensed consolidated statement of cash flows

(continued)

Nine months Nine months
ended 30 ended 30
Sept. 2023 Sept. 2022
Notes {Unaudited) {Unaudited}
KD KD
FINANCING ACTIVITIES
Net change in borrowings 16,092,426 35,101,408
Finance costs paid (7,182,809) {3.851,845)
Lease liabilities paid {8,232,000) (11,988,210)
Dividends paid (2,601,487} (2,584 ,185)
Net movement in freasury shares (2,093,187) {2,740,009)
Net cash {used in) / from financing activities (4,017,057) 13,957,157
Net decrease in cash and cash equivalents {4,215,565) (7.,588,282)
Foreign exchange differences 168,069 183,227
Cash and cash equivalents at the beginning of the period 7 4,427,553 9,156,630
Cash and cash equivalents at the end of the period 7 380,057 1,790,575
Material non-cash transactions:
Proceeds from sale of investments properties {13,213,104) -
Accounts receivable and other assets 13,213,104 -
Sales consideration of subsidiary 1,405,000
Due to related parties {1,405,000}
Decrease in advance payments to purchase investments - (17,230,565)
Increase in investment properties - 15,328,225
ncrease in due from related parties - 1,002,340

The notes ret out 0% pages 9 to 23 form an intogral pare of thir inlerim condensed consolidated financial information.
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Notes to the interim condensed consolidated financial
information

1

Incorporation and activities of the Parent Company

Kuwait Real Estate Company — KPSC {the “Parent Company™) was incotporated in 1972 as a Kuwaitt Public
Sharcholding Company in accordance with the provisions of the Commercial Companics Law in the State of
Kuwait.

The Patent Company’s shares are listed on Boursa Kunwait.

The Group comprises the Parent Company and its subsidiaties {together referred as “the Group™).

The main activities of the Parent Company are as follows:

Carty out various real estate works for achieving profit, including sale, purchase, renting out and leasing of
lands and real estate propetties, erect buildings, prepare and implement studics of the private and public
real estate projects directly or through mediation whether in Kuwair or abroad.

Carty out various building wotks and related works whether for its account o for the account of third
parties and import, trade in all marerials related to real estate and other works related or necessary thereto.
Invest in companies’ shares or projects similar to the Company’s objectives or manage and direct such
institutions in such a way that achieves interest.

Build housing whether for citizens or government employces or the employees of official or ptivate
authorities against receiving their value from them either mn cash or on installments.

Carry out contracting works in general whethet directly or through participation with other contracting
companies or representing same.

Manage others’ properties in Kuwait and abroad.

Erect private and public buildings and projects, including malls, entertainment centers, touristic utilitics
and implement them directly or through third partics in I(uwait ot abroad and rent out or sell same in cash
ot on installments after approval by the competent authorities,

Create, manage or share third parties in real estate investment funds only whether in Kuwait or abroad to
employ and invest funds on behalf of others after approval by the competent authorities.

Do various real estate work for achieving profit, including acquisition, sale and purchase of lands and real
estate properties and develop them for the account of the Company inside and outside Kuwait, rent out
and leasc same and erect buildings.

Prepare studies and provide consultatons in all kinds of real estate fields, provided the required terms and
conditions atre met by those who offer this service.

Acquire, sell and purchase sharcs and bonds of the companics or projects similar to the Company’s
objectives or manage such institutions and direct same in such a way that achieves interest.

Acquire movables and real estate properties necessary to conduct its activity within the limits permitted by
the law and in compliance with its objectives.

Perform mamtenance works related to the buildings and properties owned by the Company and others,
including civil, mechanical and electrical works, clevators and air conditioning works in such a way that
maintains buildings and their safety,

Organize real estate exhibitions for the Company's real estate projects.

Held real estate auctions.

Utilize the surplus funds available with the Company by investing same in financial portfolios managed by
specialized companies and entities inside and outside Kuwait.

Contribute directly to set out the basic structure of the residential, commercial areas and projects by

"Building, Operation & L'ransfer” (BOT) system and manage the real estate utilities by BOT system.
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Notes to the interim condensed consolidated financial
information (continued)

1 Incorporation and activities of the Parent Company (continued)

The Parent Company has the right to perform the above-mentioned activities inside and outside the State of
Kuwait ditectly ot through an agent. The Parent Company may have an interest or participate in any aspect
with the entities performing similar works or which might assist it in the achievement of its objectives in Kuwait
or abroad. The Parent Company iay also establish ot share or purchase these entitics or affiliate them
therewith.

The address of the Parent Company’s registered office is P.O.Box 1257, Safat 13013, State of Kuwart,

This interim condensed consolidated financial information for the nine-month period ended 30 Septeniber
2023 was authorised for issue by the Parent Company’s board of diteciors on 2 November 2023.

2 Basis of preparation

The interim condensed consolidated financial information of the Group for the ninc-month period ended 30
September 2023 has been prepared in accordance with International Accounting Standard 34 “Interim Financtal
Reporting”. 'T'he accounting polices used in the preparation of these interim condensed consolidated financial
information are consistent with those used in the preparation of the annual consobdated financial statements
for the year ended 31 December 2022, except for the changes described in note 3.

The interim condensed consolidated financial information has been presented m Kuwaiti Dinar which is the
functional and presentation currency of the Parent Company,

The interim condensed consolidated financial information does not include all informaton and disclosures
required for complete tinancial statements prepared in accordance with the International Financial Reporting
Standards. In the opinion of the Parent Company’s management, all adjustments consisting of normal recurting
accruals considered necessary for a fair presentation have been included.

The preparation of interim condensed consolidated financial information requites management to make
judgements, estimates and assumptions that affect the application of accounting policies and the repotted
amounts of assets, liabilities, income and expense. Actual results may differ from these esttmates.

In preparing this interim condensed consolidated financial information, the significant judgements made by
management in applying the Group’s accounting policies and the key sources of estimation uncettainty were
the same as those that applied to the annual audited consolidated financial statements as at and for the year
ended 31 December 2022,

Operating results for the nine-month period ended 30 Seprember 2023 ave not necessarily indicative of the
results that may be expected for the year ending 31 December 2023. For further details, refer to the consolidated
financial statements and its refated disclosutes for the year ended 31 December 2022,

3 Changes in accounting policies

341 New and amended standards adopted by the Group
The following new amendments or standards were effective for the current period.

Effeciive for annnal periodr

Standard or Interpretation beginning

IAS 1 Amcendments- Disclosure of accounting policics 1 Janumary 2023
IAS 8 Amendments- Definition of accounting estimates 1 January 2023



Notes to the interim condensed consolidated financial
information (continued)

3 Changes in accounting policies (continued) -
31 New and amended standards adopted by the Group (continued)

IAS 1 Amendments ~ Disclosure of accounting policies

The amendments to IAS 1 require entities to disclosc matetial accounung polices instead of significant
accounting policies. The amendments clarify that accounting policy information may be marertal because of
its nature, even if the related amounts are immaterial.

The adoption of the amendments did not have a significant impact on the Group’s interim condenscd
consolidated financal information.

IAS 8 Amendments — Definition of accounting estimates

The amendments to IAS 8 inserted the definition of accounting estimates replacing the definition of a change
in accounting estimates. Accounting estimates are now defined as monetary amounts in financial statements
that are subject to measurement uncertainty.

The adopuon of the amendments did not have a significant impact on the Group’s interim condensed
consolidated financial information.

3.2 TASB Standards issued but not yet effective
At the date of authorisation of this interim condensed consolidated financial information, certain new

standards, amendments and interpretations to existing standards have been published by the IASB but are not
yet effective, and have not been adopted eatly by the Group.

Management anticipates that all of the relevant pronouncements will be adopted in the Group’s aCcoUtIng
policies for the first petiod beginning after the effecuve date of the pronouncements. Information on new
standards, amendments and interpretations that are expected to be relevant to the Group’s interim condensed
consolidated financial information is provided below. Certain other new standards and interpretations have
been issued but are not expected to have a material impact on the Group’s interim condensed consolidated
financial information.

Standard or Interpretation Eflective for annnal periodr beginning
IAS 1 Amendments- Classification of current and non-current 1 January 2024
TAS 1 Amendments- Classification of liabilities with debt covenants 1 January 2024
IFRS 16 Amendments- Leases 1 January 2024

IAS 1 Amendments - Classification of current or non-current

The amendments to IAS 1 clarify the classification of a liability as either cusrent or non-current is based on the
entity’s tights at the end of the reporting petiod. Stating management expectations around whether they will
defer scrtlement or not does not impact the dlassification of the liability. It has added guidance about lending
conditions and how these can impact classification and has included fequirements for liabilitics that can be
settled using an entity’s own instruments.

Management does hot anticipate that the adopton of the amendments 1n the future will have a significant
impact on the Group’s intetim condensed consolidated financial information.
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%7

3 Changes in accounting policies (continued)
3.2 IASB Standards issued but not yet effective (continued)

IAS 1 Amendments - Classification of liabilities with debt covenants

The amendments to LAS 1 clarify that classification of liabilitics depends only on the covenants that an centity
is requited to comply with on ot before the reporting date of the classification of a liability as cutrent or non-
current, In addition, an entity has to disclose information in the notes that cnables users of financial statemnents
to understand the risk that non-current liabilittes with covenants could become repayable within twelve months.

Management docs not anticipate that the adoption of the amendments in the future will have a significant
impact on the Group’s interim condensed consolidated financial informanon.

IFRS 16 Amendments — Leasces

The amendments to IFRS 16 requires a seller-lessee to measure the right-of-usc asset amsing from a sale and
leaseback transaction at the proportion of the previous cartying amount of the asset that relates to the right of
use the seller-lessee tetains. Accordingly, in a salc and leaseback transaction the seller-lessee recognises only the
amount of any gain ot loss that relates to the rights transferred to the buyer-lessor. The initial measurement of
the lease liability that atise from a sale and leaseback transaction Is a consequence of how the scller-lessee
measures the right-of-use asset and the gain or loss recognised at the date of the transaction. The new
requirements do not prevent a seller-lessee from recognising in any gain or loss relating to the partial or full
termination of a lcase.

Management does not anticipate that the adoption of the amendments in the future will have a significant
impact on the Group’s interim condensed consolidated financial information.

Other Srandards and amendments that are not yet effective and have not been adopted early by the Group
include:

. TFRS 81 General Requirements for Disclosute of Sustainability-related Financial Information,
effective from 1 January 2024
. IFRS 82 Climate-related Disclosures, effective from 1 January 2024

The above amendments do not have a significant impact on the interitn condensed consolidated financial
information.

a4 Judgement and estimates

The preparation of interim condensed consolidated financial information requires management to make
judgements, estimatcs and assumptions that affect the application of accounting policies and the reported
amounts of asscts, liabilities, income and expense. Actual results may differ from these estimates.

Tn preparing this interim condensed consolidated financial information, the significant judgements made by
management in applying the Group’s accounting policies and the key sources of estimation uncertainty were
the same as thosec that applied to the annual audited consolidated financial statements as at and for the year
ended 31 December 2022.

5 Subsidiaries
During the pertod, the Group cntered 1nto an agreement with a related party for sale of 49% of its wholly
owned subsidiary “Assjad Al-Kuwait General lrading and Contracting Company - WILL” for a total
consideration of KD1,405,000 resulting into a gain of KD77,576 which has been recognised directly in equaty.
The salc consideration has been settled against a balance duc to that related party. The Group continues to
classify this investment as investment in subsidiary since management determined that the Group continucs
to have the power to control the investee.
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Notes to the interim condensed consolidated financial

information (continued)

6 Basic and diluted earnings per share

Basic and diluted earnings per share is calculated by dividing the profit for the period attributable to the owners
of the Parent Company by weighted average numbet of shates outstanding duting the period excluding treasury

shares as follows:

Three months ended

Nine months ended

{(Unaudited}) {Unaudited)
30 Sept. 30 Sept. 30 Sept. 30 Sept.
2023 2022 2023 2022
Profit for the period aftributable to the owners of
the Parent Company (KD) 2,289,089 923,297 9,906,903 5,636,973
Weighted average number of shares
outstanding during the pericd (excluding
treasury shares) (share) 924,559,859 825,602,373 917,072,826 915,336,905
Basic and diluted earnings per share (Fils) 2.48 1.00 10.80 6.16
7 Cash and cash equivalents
30 Sept. 31 Dec. 30 Sept.
2023 2022 2022
{Unaudited} {Audited) {Unaudited}
KD KD KD
Cash and bank balances 4,474 142 7,414,147 4 749 513
Cash in investment portfolios managed by others 239,866 147,739 155,429
Term deposits 1,125,814 1,044 898 2,054,898
Cash and cash equivalents 5,839,822 8,606,754 6,959,840
Less:
Due to bank (4,292,354) {3,083.100) {2,961,042)
Restricted bank balances (41,597) {41,233) (153,325)
Term deposits with ariginal maturity exceeding three months (1,125,814} (1,044,898} (2,054,898)
Cash and cash equivalents for the purpose of the interim
condensed consolidated statement of cash flows 380,057 4,427,553 1,790,575
8 Accounts receivable and other assets
30 Sept. 31 Dec. 30 Sept.
2023 2022 2022
{Unaudited) (Audited) {Unaudited)
KD KD KD
Financial assets
Accounts receivable 7,979,342 7,628,617 11,194,359
Refundable deposits 479,189 529,068 453,816
Due on sale of investment properties (a) 9,887,851 1,975,890 903,397
Other assets 3,927,572 2,398,194 960,133
22,273,954 12,529,869 13,611,705
Provision for doubtful debts {5,675,757) (5,675,757 {4,885,037)
16,598,197 6,854,112 8,626,668
Non-financial assets
Advances to purchase investments (b) 6,733,270 -
Advances to contractors and suppliers 728,889 1,544,843 68,960
Cther assets 1,491,762 633,810 193,825
8,953,921 2,178,653 262,885
25,552,118 9,032,765 8,888,583




Notes to the interim condensed consolidated financial
information (continued)

8 Accounts receivable and other assets {continued)
a) The due on sale of mvestment propertics are due for repayment as follows: {continued)
30 Sept. 31 Dec. 30 Sept.
2023 2022 2022
(Unaudited}) (Audited) {Unaudited)
KD KD KD
Within one year 9,048,522 1,975,990 903,397
Over one year 839,329 - -
9,887,851 1,975,990 903,397

b) Advances to purchase investments tepresent payments made to acquire new investments located in the
United States and Cayman Islands. The formalities to finalisc the purchase transactions are currently in progress.

¢) The catrying values of the financial assets included above approximate their fair values and all are due within
one yeat.

9 Financial assets at fair value through other comprehensive income
30 Sept. 31 Dec. 30 Sept.
2023 2022 2022
{Unaudited) {Audited) (Unaudited)
KD KD KD
Local quoted securities 13,080,752 5,982,493 7,759,675
Local ungquoted securities 3,887,208 4,006,096 4,850,204
Foreign unquoted securities 18,347,376 13,597,189 13,433,176
Debt instruments 6,231,901 6,207,751 5,774,762
Managed funds 5,093,063 4,834,601 4,276,075
46,640,300 35,628,130 36,093,892

These investments are held for medium to long-term strategic purposes. Accordingly, the Group has elected
to designate these financial assets as at FVI'OCI as it believes that recognising short-rerm fluctuations in the
fair value of these financial assets in consolidated statement of profit or loss would not be consistent with the
Group’s strategy of holding these financial assets for long-tetm purposes and realising their performance
potential in the long run. The above financial assets represent investment in various business sectors as follows:

Debt instruments represent promissory notes of forcign companies and catry annual intercst rate 9% (31
December 2022 and 30 September 2022; 9%0).

Quoted sccutitics with an aggregate carrying value of KD 8,258,255 (31 December 2022: [K1D4,915,041 and 30
September 2022: KID Nil) are pledged against borrowings (notes 12).

The hierarchy for determining and disclosing the fair values of financial instruments by valuation techniques 1s

presented i Note 18.2.



Notes to the interim condensed consolidated financial

information (continued)

10 Investment properties

30 Sept. 31 Dec. 30 Sept.
2023 2022 2022
{(Unaudited) (Audited} {Unaudited)
KD KC KD
Owned properties
Balance at the beginning of the period/fyear 245,118,001 202,375,920 202,375,920
Addifions during the periodfyear 3,228,227 44 275 955 37,957,107
Disposals during the periodfyear (12,962,171) (3,465,320 {595,320}
Change in fair value for the periodfyear - 1,931,446 -
Balance at the end of the periodfyear 235,384,057 245,118,001 239,737,707
Leased properiies
Balance at the beginning of the periodfyear 16,937,666 24,463,708 24 463,708
Change in fair value for the period/year {5,938,616) (7,526,042} (5,644,530
Balance at the end of the period/fyear 10,999,050 16,937,666 18,819,178
Total balance at the end of the period/year 246,383,107 262,055,667 258,556,885
30 Sept. 31 Dec. 30 Sept.
2023 2022 2022
(Unaudited) (Audited} {Unaudited)
KD KD KD
Kuwait 177,517,733 183,897,700 188,901,998
UAE 67,377,106 76,669,700 68,182,859
Other MENA countries 1,488,268 1,488,267 1,472,028
246,383,107 262,055,667 258,556,885

10.2 Investment propettics with an aggregate carrying value of KD 216,766,190 (31 December 2022:
KD216,766,190 and 30 September 2022: KID221,421,880) are pledged against borrowings and balances due to

banks (Note 12).

10.3  Leased properues represent the propertes under the BOT contracts signed with the Ministry of Finance

- State Propertics department.

11 Lease liabilities

The Group has leases for the properties under the BOT contracts signed with the Ministry of Finance - State

Properties department. Following is the movement for the lease liabilities during the period:

Period ended Year ended Period ended
30 Sept. 31 Dec. 30 Sept.

2023 2022 2022

KD KD KD
Balance at the beginning of the period/year 15,643,979 26,906,229 26,906,229
Finance costs charged for the period/year 347,136 705,960 539,939
Settled during the period/year {8,232,000) {11,968,210) {11,968,210)
Balance at the end of the period/year 7,759,115 15,643,979 15,477,958
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Notes to the interim condensed consolidated financial
information (continued)

11 Lease liabilities {continued)
Fututre minimum lease payments are as follows:

Minimum lease payments due Total
One 1-5
Year Years
KD KD KD
30 September 2023:
Lease payments 8,232,000 = 8,232,000
Finance charges {472,885) - {472,885)
Net present values 7,759,115 - 7,759,115
31 December 2022:
Lease payments 8,232,000 8,243,005 16,475,005
Finance charges {448,309) (382,717) (831,028)
MNet present values 7,783,691 7,860,288 15,643,979
30 September 2022:
Lease payments 3,261,002 13,214,004 16,475,006
Finance charges {613,157} {483,891) {997,048)
Net present values 2,747 845 12,730,113 15,477,958
12 Borrowings
30 Sept. 31 Dec. 30 Sept.
2023 2022 2022
{Unaudited) (Audited) {Unaudited)
KD KD KD
Murabaha payabte (i) 166,949,941 147,224,568 138,705,077
Tawarrug payable - - 8,301,741
Term loans {ii} 27,852,899 33,040,348 34,855,260
Total 194,802,840 180,264,916 181,862,078
Borrowings in KD 166,949,941 147,224,568 147,006,818
Berrowings in other currencies 27,852,899 33,040,348 34,855,260
Total 194,802,840 120,264,916 181,862 078
The botrowings ate due for repayment as follows:
30 Sept. 31 Dec. 30 Sept.
2023 2022 2022
(Unaudited) (Audited) {Unaudited)
KD KD KD
Within one year 9,825,717 5,064,136 3,162,606
Over one year 184,977,123 175,200,780 178,699,472

194,802,840

180,264,916

181,862,078
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Notes to the interim condensed consolidated financial
information (continued)

12 Borrowings (continued)

iy Murabaha payable represents Islamic financing obtained in Kuwaiti Dinar from local Tslamic banks.
Mutabaha payable carry an annual profit rate of 0.75% - 1% (31 December 2022: 1% and 30 September
2022: 1% - 1.5%} over CBK discount rate and repayable in different unequal instalments ending on 15
April 2030.

i)  Term loans represent the following:
- Outstanding term loans of 12,248,470 obtained in AED and USD from a foreign bank, carrying an
annual interest rate of 3% - 3.5% (31 Decembcr 2022 3% - 3.5% and 30 Seprember 2022: 3.5%)
over SOFR and repayable in various semi-annual instalments ending on 15 November 2030,

- The US dollat-denominated term loan obtained from a related party was sertled by against part sale
of subsidiary to the related party part (notc 5.1).

- Qutstanding term loan in AED equivalent to KD 15,604,429 from a foreign bank, carrying an
annual interest rate of 2.5% (31 December 2022 and 30 Scptember 2022: 2.75%) over EIBOR and
repayable in various semi-annual instalments ending on 30 June 2030.

Borrowings are secured by pledge of Group’s investment in cettain subsidiaries, financial assets at FVJOCI,
investment propetties and trading propertics (Notes 9 and 10).

13 Treasury shares

30 Sept. 31 Dec. 30 Sept.
2023 2022 2022
(Unaudited) {(Audited) {Unaudited)
Number of treasury shares 15,797,571 28,011,397 20,565,437
Percentage of ownership 1.67% 2.96% 2.17%
Market value (KD) 2,590,802 2,997,218 2,072,996
Cost (KD) 2,338,039 3,214,552 2.995 760

Reserves of the Parent Company equivalent to the cost of the treasury shares held are not available for
distribution.

14 Other components of equity

Foreign
Treasury currency Cumulative
shares translation changes in
reserve reserve fair value Total
KD KD KD KD

Balances at 1 January 2023 6,092,275 (29,648) (25,209,799) (19,147,172}
(Gain on sale of treasury shares 744,200 - - 744,200
Bonus shares distribution (note 17) (177,702) - - (177,702)
Loss on disposal of financial assets at FVTOCI - - 6,776,331 6,776,331
Other comprehensive income:
Change in fair value of financial assets at FVTOC! - . 4,913,102 4,913,102
Currency translation differences - 138,708 - 138,708

Balances at 30 September 2023 (Unaudited) 6,658,773 109,060 (13,520,366} {6,752,533)
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information (continued)

14 Other components of equity (continued)
Foreign
Treasury currency Cumulative
shares translation changes in
reserve reserve fair value Total
KD KD KD KD
Balances at 1 January 2022 7,237,493 {509,017y  (22,584,300) {15,855,824)
Loss on sale of treasury shares (244,133) = - (244,133)
Bonus shares distribution {note 17) (284,562) - - {284 ,562)
Loss on sale of financial assets at FVTOCI = - 162,884 162,884
Other comprehensive income:
Change in fair value of financial assets at F¥TOCI = - (3,1089,145) {3,109,145)
Currency transiation differences - 317,260 - 317,260
Balances at 30 September 2022 {Unaudited) 6,708,798 (191,757) (25,530,561} (19,013,520)

15 Related party transactions

Related parties represent associates, directors and key management personnel of the Group, major sharcholders
and companies in which directors and key management personnel of the Parent Company are principal owners
or over which they are able 1o exercise significant influence or joint control. Pricing policies and terms of these

transactions are approved by the Parent Company management,

Details of significant related party transactions and balances are as follows:

30 Sept. 31 Dec. 30 Sept.
2023 2022 2022
{Unaudited) {Audited) {Unaudited)
KD KD KD
Balances included in interim condensed consolidated
statement of financial position:
Due from related parties 15,312,376 12,709,129 6,911,096
Due on sale of investment properties 24,070 30,043 32,751
Due to related parties 7,374,327 7,937,827 3,858,244
Purchase of investment in associate - 559,711 -
Purchase of investment properties - 33,919,943 559,711
Purchase of financial assets at FVTOCI 1,500,000 3 33,919,943
1,853,631 1,833,660

Borrowings (note 12) -

Duting the period, the Group entered into an agreement with a related party for sale of 49% of one of its
wholly owned subsidiary for a total consideration of KD 1,405,000 resulting into a gain of K1377,576 which has
been tecognised directly in equity {note 3).

Financial assets at fair value through other comprchensive income amounting to KD1,732,442 (31 December
2022;: KD1,062,899 and 30 September 2022: KID 1,105,474} and financial assets at fair valuc through profit ot
loss amounting to KD 102,799 (31 December 2022 KID76,512 and 30 September 2022: KI576,512) are

managed by a related party.
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information (continued)

15 Related party transactions (continued)

Three months ended

Nine months ended

{Unaudited) {Unaudited)
30 Sept. 30 Sept. 30 Sept. 30 Sept.
2023 2022 2023 2022
KD KD KD KD
Interim condensed consolidated statement of
profit or loss:;

Real estate rental income 1,075,839 682,573 2,530,931 2,109,663
Real estate operating expenses 193,697 295,456 517,783 751,145
Loss on sale of investment properties - {27,390} - s
Loss on disposal of associates (see below} - - {120,000} -
General and administrative expenses 98,492 85,992 295,476 267,976
Finance cost - 29,797 59,748 89,391
Key management transactions:
Gain on sale of investment properties 279,713 - 279,713 -
Key management compensation:
Salaries and short-term benefits 71,410 71,410 214,230 214,230
Empioyees’ end of service benefit 1,375 1,375 4,125 4,125

During the period, the Group transferred its cutite ownership in one of the associates “Surda Restaurant
Company — WLL” to a related party with no consideration, resulting into a loss of KID120,000 which has been
recognised i the interim condensed consolidated statement of profit or loss.

16 Segmental analysis
The Group operates in real estate and investment segments. Lhe segmental analysis of the total income and

net profit for the business segments arc as follows:

Not
Real estate Investment allocated Total
KD KD KD KD

30 September 2023 (Unaudited)

Total income 20,295,988 522,218 357,622 21,175,826
Profit/{loss) for the period 12,323,436 522,216 (2,242,160} 10,603,492
Total assets 311,036,310 66,230,786 1,928,727 379,195,823
Total liabilities 214,228,643 18,750,432 1,153,382 234,132,457
Net assets 96,807,667 47,480,354 775,345 145,063,366
31 December 2022 {Audited)

Total assets 275,217,014 54,153,794 31,160,986 360,531,794
Total liabilities 199,001,996 20,360,764 9,130,446 228,493,206
Net assefs 76,215,018 33,793,030 22,030,540 132,038 588
30 September 2022 (Unaudited)

Total income 9,933,308 2,523,020 739,535 13,195,863
Profit/(loss) for the period 4,700,819 2,523,020 {1,234,538) 5,989,301
Total assets 277,052,353 54,377,129 23,032,373 354,461,855
Total liabilities 182,993,831 18,276,597 22,253,366 223,523,784
Net assets 94,058,522 36,100,532 779,007 130,938,061
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17 Annual general assembly

The Annual General Asscmbly of the sharcholders of the Parent Company held on 16 April 2023 approved
the consolidated financial statements for the year ended 31 December 2022 and the board of directors’ proposal
to distribute cash dividends of 3 Fils (2021: 3 Fils) per share and 3% (2021: 3%) bonus shares for the
shareholders of the Parent Company by distributing 3 treasury shates for cach 100 shares without an increasce
in share capital or increase in number of issucd shates for the year ended 31 December 2022, Furthermore, the
General Assembly approved the boatd of ditectors’ proposal to distribute directors’ remuncration of IKID40,000
for the year then ended (2021: KD40,000).

18 Fair value measurement

18.1 Fair value hierarchy
Fair value reptesents the price that would be received to sell an asset or paid to transter a liability in an orderly

transaction between market participants at the measurement datc,

Financial assets and financial liabilities measured at fair value in the interim condensed conselidated statement
of financial position ate grouped mto three Levels of a fair value hierarchy. Lhe three Levels are defined based
on the observability of significant inputs to the measurement, as follows:

s Level 1 fair value measurements are thosc derived from quoted prices {unadjusted) tn active markets tor
identical asscts or liabilities;

o Level 2 fair value measurements are those derived from inputs other than quoted ptices that are observable
for the asset or liability, cither directly (1.e. as prices} or indirectly (i.e. derived from prices); and

o Level 3 fair value measurements are those derived from valuation techniques that include inputs for the assct
or liability that are not based on observable market data {(inobservable inputs}.

18.2  Fait valuc measurement of financial instruments
The carrying amounts of the Group’s financial assets and liabilities as stated in the interim condenscd

consolidated statement of financial position are as follows:

30 Sept. 31 Dec. 30 Sept.
2023 2022 2022
{Unaudited} {Audited) {Unaudited}
KD KD KD
Financial assets:
At amortised cost:
Due from related parties 15,312,376 12,709,129 6,911,096
Accounts receivable and other assets 16,598,197 6,854,112 5,626,668
Cash and cash equivalents 5,839,822 8,606,784 8,959,840
At fair value:
Financial assets at FVTPL 7,714,356 6,817,273 6,965,537
Financial assets at FVTOC! 46,640,300 35,628,130 36,003,892
92,105,051 70,615,428 65,557,033
Financial liabilities:
At amortised cost
Due to bank 4,292,354 3,093,100 2,961,042
Accounts payable and other liabilities 18,750,430 20,360,760 18,199,913
Lease liabilities 7,759,115 15,643,979 15,477,958
Borrowings 194,802,840 180,264,916 181,862,078
Due to related parties 7,374,327 7,937,827 3,858,244
Provision for employees’ end of service benefits 1,153,391 1,192,624 1,164,659
234,132,457 228,493,208 223,523,794
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Notes to the interim condensed consolidated financial
information (continued)

18 Fair value measurement {continued)

18.2  Fair value measurement of financial instruments (continued)
Management considcts that the cattying amounts of financial assets and all financial liabilities, which are stated
at amortized cost, approximate their fair values.

The level within which the financial asset or liability is classified is detcrmined based on the lowest level of

significant input to the fair value measurement,

The financial assets and labilities measured at fair value on a recurring basis i the interim condensed
consolidated statement of financial position are grouped into the fair value hierarchy as follows:

Level 1 Level 2 Level 3 Total
Kb KD KD KD
30 September 2023 {Unaudited)
Financial assets
Financial assets at fair value through profit or loss:
Local quoted securities 135,263 - - 135,263
Local unquoted securities - - 81,889 81,889
Foreign quoted securities 3,424 - - 3,424
Fereign unguoted securities - - 7,475,942 7,475,942
Managed funds - 17,838 - 17,838
Financial assets at fair value through other
comprehensive income:
Local quoted securities 13,080,752 - - 13,080,752
Local unquoted securities - - 3,887,208 3,887,208
Foreign unquated securities - - 18,347,376 18,347,376
Debt instruments - - 6,231,901 6,231,901
Managed fund - 5,093,063 - 5,093,063

13,219,439 5,110,901 36,024,316 54,354,656

31 December 2022 {Audited}
Financial assets
Financial assets at fair vaiue through profit or loss:

Local guoted securities 103,006 - - 103,096
Local unquoted securities - - 81,895 81,895
Foreign quoted securities 2,271 - - 2,271
Foreign unquoted securities - 6,612,173 6,612,173

Managed funds - 17,838 - 17,838

Financial assets at fair value through other
comprehensive income:

Local quoted securities 6,982,493 - - 6,982,493
Local unguoted securities - - 4,006,096 4,008,096
Foreign unquoted securities - - 13,597,189 13,597,189
Debt instruments - - 6,207,751 6,207,751
Managed funds - 4,834,601 - 4.834,601

7,087,860 4,852,439 30,505,104 42,445,403




Hawenil Hopl Bstsfie Gompory - BP0 sad Subeld
imdarim slamsod Sonsolidated Finanvial oo iion
3 Beptambear TN2E {Unrnudifed)

Notes to the interim condensed consolidated financial
information (continued)

18 Fair value measurement {(continued)

18,2 Fair value measurement of financial instruments {(continued)

Level 1 Level 2 Level 3 Total
KD KD KD KD

30 September 2022 (Unaudited)
Financial assets
Financial assets at fair value through profit or loss:
Local quoted securities 95,543 - - 95,543
Local unguoted secuirities - - 195,479 195,479
Foreign quoted securities 1,464 - - 1,464
Foreign unquoted securities - - 8,655,518 8,655,518
Managed funds - 17,533 - 17,533

Financial assets at fair value through other
comprehensive income:

Local quoted securities 7,759,675 - - 7,758,675
Local unquoted securities - - 4 850,204 4,850,204
Foreign unquoted securities - - 13433,176 13433176
Debt instruments - = 5,774,762 5,774,762
Managed fund F 4,276,075 - 4,276,075

7,856,682 4,293,608 30,909,139 43,059,429

‘There have been no transfers between levels during the reporting petiod.

Level 3 fair value measurements
The Group’s mezsurement of financial asscts and ltabilities classified in level 3 uses val uation techniques inputs
that aze not based on observable marker data. The financial instruments within this level can be reconciled from

beginning to ending balances as follows:

30 Sept. 31 Dec. 30 Sept.
2023 2022 2022
{(Unaudited} (Audited} {Unaudited)
KD KD KD
Opening baiance 30,505,104 29,267 854 29,267,854
Additions 5,638,106 1,716,041 1,899,720
Disposals / transfer {41,459} (248,639) {258,435}
Change in fair value (77,435) (230,152) -
Closing balance 36,024,316 30,505,104 30,809,139

Changing inputs to the level 3 valuations to rcasonably possible alternative assumption would not change
significantly amounts recognised in profit or loss, total assets or total liabilities or total equity.

The methods and valuation techniques used for the purpose of measuring fair value arc unchanged compared to

the previous reporting period,
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Notes to the interim condensed consolidated financial
information (continued)

19 Contingent liabilities and commitments
Contingent liabilitics and commitments represent letters of guarantee and capital commitments at the nterim
condensed consolidated tinancial position date arc as follows:

30 Sept. 31 Dec. 30 Sept.
2023 2022 2022
(Unaudited) (Audited} {Unaudited)
KD KD KD
Issued letters of guarantee 10,964,278 10,864 278 10,964,278
Capital commitments 7,549,940 6,130,046 6,032,124
18,514,218 17,094,324 16,996 402

Capital commitments tepresent development costs for properties under development.

20 Legal case
Duting the years ptiot to the Group’s acquisition of one of its subsidiaries, this substdiary had filed lawsuits
against three of its former board of directors (“defendants™) for compensation of K1324,812,190.

On 23 March 2023, the Court of Appeals ruled in favour of the subsidiary to oblige these members to pay final
compensation with a total amount of KID24,812,190 against this lawsuit.

One of the defendants has appealed to the Court of Appeal and a consultation scssion was scheduled on 13
August 2023

On 10 Aptil 2023, the Coutt of Appeals issued an order to postponc the execution of the decree in the urgent
mattet until a decision is finalized regarding the appeal.

The financial impact of this judgment depends on what may be collected, primarily because the verdict was
issued against individuals. As of the date of issmance of this interim condensed consolidated financial
information, the lawsnirt is still deliberated before the Court of Cassation.

21 Proposed acquisition

During the period, the Group reached an agreement to acquirc an ownership interest of 62.47% of Eradat
Taternational Real Estate Company — KSCC “Fradat”, through incrcasing Eradat’s share capital, in-kind, by an
amount of K138,223,000. This in-kind incrcase of Eradat’s share capital represcents the net of the aggregate
value of certain investment properties amounting to IKD49,463,000 and bank facilities.

On 27 September 2023, the extraordinary general assembly of Eradat approved to reduce its authorized, issued
and paid-up share capital from 136,798 697 to KID4,940,000 through write off accumulated losses amounting
to KID1,859,102 as of 30 June 2023, and increase its share capital, in-kind, from KID4,940,000 to KID13,163,000
by amount of IKD8,223,000 for the Patent Company. As of the date of issuing of this interim condensed
consolidared financial information, the formalities of increasing the share capital and transferring assets and

liabilities have not been completed.
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