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Report on review of interim condensed consolidated financial information

Te the board of directors of
Fowwatt Real Dstate Company — KPS
oaweait

| i vt i

We have reviewed the accompanying interim condensed consalidated starement of financial position of
Krwait Real Estate Company KPSC (“the Parent Company™) and its subsidiaries “the Group™) as of 30 June
2014 and the related interim condensed consolidated statements of profit or loss, profil o loss and other
comprehensive income, changes in equiry and cash fows for the six-month perind then ended. Management is
responsible for the prepamaton and presentation of this intenm condensed consol:dared tinancial informaron
in accordance with International Accountng Standard 34, “Tnrerim Financial Reporting”, Our responsibality
is to express a conclusion on this interim condensed consclidated finpaeil information based on our review,

Svape af Ravien

We conducted our review in accordance with International Standard on Review Fngagements 2410, "Review
of Interim Firancial Information Performed by the Independent Auditor of the Enticy.” A review of interim
fnancial information consists of making mguizies, nrimardly of persons responsible for financial and accounting
matters, and applying inalvtical and other review procedures. A review 13 substantially less in scope than an
audir conducted i accardance wirth International Standards on Auditing and ennsequently does not enable us
to obtasn assurance that we would become aware of all significant matters that might be rdenntfied tn an audic
Accordingly, we do not express an acdit opinion.

Canciesdon

Based on aur review, nothing has come to our arrennon that causes us to believe that the accompanying interim
condensed consolidated financial mformation s not prepared, in all mareeial respects, o accordance with
Tnremational Accountng Standard 34, “Interin Financal Reporting”™.

Report on review of other legal and regulatory requirements

Based on our review, the interim condensed conselidared nancial informanon is in agreement with the boaks
af the Parent Company. We further report that, to the best of our knowledge and behef, no viclations of the
Cormpanies Law No. 1 of 2016 and its Executive Regulations, or of the Memorandum of Incotparation and
Articles of Association of the Paren: Company, as amended, have occurred during the six-month period ended
30 Jure 2015 that mighe have had 2 matedal effect on the business or financial position of the Parenr Company,

'\--..__._--—-‘*"32. %

Aowear Y. AlLQaram, FOCA,
Ticence Ma: 50-A4)
af Cirant Thartiton — ALQamm, Al Alban & Partners

Foeair
12 August 2015



Huwait Real Estate Company - KPSC and Subsidiaries
Interim Condensed Consolidated Financial Information

30 June 2018 (Unaudited)

Interim condensed consolidated statement of profit or loss

. Three monthsended  Six months ended
30 Jung 30 June 30 June 30 June
2018 2017 2018 2017
Motes (Unaudited) (Unaudited) (Unaudited)  (Unaudited)
KD KO A =0
Revenue
Real estats rental income 4,456 868 4,333 471 8,862,999 8,757 968
Real estate operating expanses (1,948 143) (1,802,258, {3,880,086) (3,664,241
Met rental income 2,510,725 2,431 215 4 882,913 5,093.727
Loss on sale of investment propertias - - - (49100
(3ain on sale of available for sale investments - “ - IR3
3ain on sale of investments at fair value
through profit or loss - 8130 - 9,139
Change in fair value of investments at fair
valug thraugh profit or loss 228,652 T30 238,449 (12,581)
Share of resulis of associates 10 18,560 10,332 25,948 50,813
Cividend income 183,525 226,662 233,162 226 682
Foreign exchange gain/{loss) 5,141 08, 198) (986) (%,123)
Reversal of pravizion no lenger required 5 i Z 903,744 £
Cther incoma 401,074 47H 878 821,797 G923 1492
3,357,677 3,143 550 7,205,027 6277262
Expenses and other charges
General and administrative expansas 342,601 248,018 GOG34 BT 450
Finance costs 1,199,880 1,249,001 2,453,921 2,385,503
Provision for doubtful debts 78,207 - 105,025 :
1,620,688 1,597,019 3,165,287 2,992 963
Prafit for the period before provisions for
KFAS, NLST and Zakat 1,736,989 1,551 841 4,039,740 3,284 290
Kuwait Feundation for the Advancement of
Sciences (KFAS) {7,817) (6,883 {18,179) (14,779
Matienal Labour Support Tax (MLET) (43,425) (3R 797} (100,994} (82,108
Zakat {17,363) {15,518} (40,397) (32,843)
Profit for the period 1,668,378 1,450,543 3,880,170 3,154 589
Basic and diluted earnings per share {fils) 6 1.87 1.658 Fils 4.1 3.48 Fils

The wecer vet au o fueger T e 29 faven an itagrad ot af his aitesie vondewssd sovisadilated Enarcial anfovmation,
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Huwalt Real Estate Company - KPSC and Subsidiaries
Interim Condensed Consalidated Financial Information
30 June 2018 {Unaudited)

Interim condensed consolidated statement of profit or loss
and other comprehensive income

___Three months ended Six months ended
30 June an Juna 30 June A0 Junea
2018 207 2018 2m7
iUnaudited)  (Unaudited) {Unaudited)  (Unauditad)
KD KD KD kD
Profit for the period 1,668,378 1,420 543 3,880,170 3,154 569
Other comprehensive incomel{loss):
ftoma that will not be reclassified aubsequently o
profit or foss
Investments at far value through other
comprehensive mcome:
- Metchange in fair value arising durnng the genod {898,263) . (4,327 B60)
- Loss on sale (148,152} - (148,152} :
ffama that will be reclassifed subseguently fo
statemant of profit or loss!
Available for zale invesimeants:
- Met change in fair value - 1,660,119 - 1,550,474
Exchange differences arsing on translation of
fareign operations (272, 256) (172210 [335,811) (172210
Total other comorehensive (loss)income (1,318,671} 1,487 209 14,811,823) 1.387, 264
Total comprehensive incomel(loss) for the
period 349,707 2,878 452 {931,653) 4,541 B33

Vhe water Fed sat an faves Tl 24 o i entearad fave ap ofis svtesis sandeied sovsadaated Taanciad fnfiveation



Kuwalit Real Estate Company - KPSC and Subsidiarhes
Interim Condensed Gonsolidated Financial Information

30 June 2018 {(Unaudited)

Interim condensed consolidated statement of financial

position

a0 June 31 Dec. 20 June
2018 2u1Y 27
Motes {Unaudited) fAudibed) (Unaudited}
Ko K KD

Assets
Non-current assots
Propery and equipmant 2,111,459 2,148,812 2,132,381
Irvaztmen! properties 7 168,518,820 164,278 188 163,746,657
Caplal werkl in progress & 1,058,716 457170 512,583
[rvastmaents at fair value threugh ather comprahensive

incoma & 31,818,568 - -
Available ‘or sale investmenis - 57 756,230 63,451,268
Investments in associales 10 3,218,285 3,623,001 B.243,799
Total non-current asseta 208,026 928 228 263,379 298,087,138
Current assets
Trading propartios 12,442 665 12,401,508 12,870,729
Due from related parties 12 2,818,750 1,304 124 1,210,452
Accounts receivable and other assets 3,458,047 3,245 &5 4210077
Irvastments at fair value through profit or loss 1B 25,820,203 22,008 26,653
Cash and cash equwvalenis 13 3,774,857 4,800,837 4.828.610
Tatal current assets 43,316,322 21,577,383 22,946 621
Total Assets 256,342,250 243 840,732 261,033,759
Equity and liabilities
Equity
Share capital 90,671,294 0,671,294 k671,294
Share premiJrm 3425191 342519 3,425,191
Treasury shares i {920,858} (208 149 (208 143}
Traasury shares regere 2,298,155 2,288 155 2,258,155
Statutory reserve 15,078,144 15,078,144 14 245 707
Voluntary rasome 2,921,989 2,521 985 2 58] 552
Fargign currency translation reserve (208,767) 127 044 268,726
Fair valua reserve 2,594,703 §,050.732 B.021.727
Reatainad earmings 15,706,738 12,953 880 14,348 387
Total equity 131,566,639 133,318,250 136,452 553
Liabilities
Nen-current liabilities
Barrowlngs 15 101,640,128 a0 /24,709 90,680,743
Lease confracls commiment 16 - - 1,531,825
Provision for emeoloyveas’ end of sernvice benefits 772,803 f08,297 1,028,570
Total nan-currant llabilities 102,413,029 91,334 008 93,321,878
Currant llabilities
Due to related parties 12 648,763 a7 BEG 5,515,617
Berrewing 15 2,155,000 1,605 000 2,00 907
Laase contracts cammitmeant 18 2,600,955 5,274 288 51351822
Accounts payable and ather liabilties 17 14,067 650 16,553,852 15,814 260
Due to bank ik ] 213?5.214 1 ,EdT.EE{] 3.?-?5315
Total current liabilltes 22,363,562 25 188 466 31,249,321
Total Liabilities 124,776,611 116 522 472 124,571 199
Total Equity and Liakilitles 256,343,250

261,033,759

Ve moder vef aad an feer 7o 24 fars an Sneprad part of sy dndevens condenred oonrelichiled i

Talal Jassim Al-Bahar
Vice chairman and CEQ

{enlera i,
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Kuwait Real Estate Company - KPSGC and Subsidiaries
Interim Condensad Consolidated Financial Information
30 June 2018 (Unaudited)

G

Interim condensed consolidated statement of cash flows

Motes

OPERATING ACTIVITIES

Profit for the pariod

Adjustments:

Depreciation

Finance costs

{Gain)floss on saie of available for sale investments

Change in fair value of investiments at fair value throvgh profl or Inss
Gain on sale of investments et fair value througn profit ar loss
Share of results of associates 10
Dividend income

Loss on sale of investment properties

Frovision for employess’ end of service benefits

Frovision for lease contracts commitment

Provision for douttful debts

Revarsal af provisian no longer raguired

Six menths
ended 30
June 20138
{Unaudited)
KD

3,880,170

154,661
2,453,921

:238,449:.!

{25.948;
[233,162)

74,630
2,138,667
105,025
{303,744

Changes in operating assets and liabilities:
Cue lrom related parties

Accounts receivable and other assats

Due to related parties

Accounts payable and other liabilities

Lease coniracts commitment paid

7,405,771

{1,544, 626)
(393,338)
{57,902}
(1,564 ,923)
(4,812,000}

Six monihs

ended 30

June 20%7

(Uraudiled;
KD

3,154 569

136,673
2.3853,603
1353
12,681
19,139)
150,813
{226,662)
4,910
100,564
2,138 667

7.845,525

473,672
227,488
(380,217
(759,326)
(4.812,000)

Employees' end of service benefits paid

N;t cash (used in)/from operating activities

INVESTING ACTIVITIES

Purchase of property and equipment

Additions to properties under development a3
Purchase of available for sale investmants

Purshase of nvestments at fair value through other comparahansive incame
Furchase of invastments at fair value through profit or lozs

{11,024) (22,318)
{978,042} 1,773,326
(117,318) (453 237
(602,546) {201 548)

. {6,564, 103

{80,053) -

(4,287 ,923)

Purchaze of investment proparties 7 15,540, 280) “
Purchase of trading properties {41,065) (14,185}
Proceeds from sale of investmant properties 7 - Q77 AT0
Proceads from withdrawal and sale of available for sale investments - G56,733
Praceeds from sale of invesiments at fair valus through prafit or loss 363,722 8139
Dividends recerved from associates 10 430.664 103,283
Dividends inceme raceived 233,162 225 662
Festricted bark balances (236,114) -
Met cash used in investing activitics [9,877,751) {5,660.377)
FINANCING ACTIVITIES

MNat change in credit facilities 11,265,417 8 587 181
Finance costs paid {1,571,466) (21234 B01)
Increase in term deposil {153,750} .
Mat change in dus fo bank 1,242,564 405 255
Furchase of ireasury shares (712,709} -
Met cash generated from financing activitios 10,070,056 4 BGT B35
Met differences in foreign currency fransiation (193,983 102,932
Met (decrease)increase in cash and cash eguivalents {785,737) R0, 564
Cash and cash equivalenis at the beginning of the period 13 4,266,265 3,159,008
Cash and cash equivalents at the end of the period 13 3,286,545 4,242 522

AALT

The giofes val oul ol L
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Kuwait Real Estate Company - KPSC and Subsidiaries
Interim Candensad Consolidated Financial Information
30 June 2018 (Unaudited)

Notes to the interim condensed consolidated financial
information

1 Incorporation and activities of the Parent Company
korwait Real Estate Cotnpany — KPSC (Parent Company) was incorporated in 1972 as a Kuwain Public
Shareholding Company in accordance with the provisions of the commercial Companies Law in the State of

[uwart,
The Group comprises the Parent Company and its subsidisries (together referred as “the Group™).
The sain actvities of the Parent Comypany are as follows:

Carry out vanious real estate warks for achieving profit, including sale, purchase, renong out and lessing of
lands and real estate properties, erect buildmgs, prepare and implement soudies of the prvare and puble
real estate projects directly or through mediztion whether in Kuwalt or abroad.

- Carry our various building works and related works whether for its account or for the account of thied
patties and impott, trade in all materials related to real estate and other works related or necessary thereto.
[nvest in companies’ shazes or projects similar to the Company’s ohjecaves or manape and direct such
matmucons mosuch & way that achieves inrecest,

Build housing whether far cinzens or government emplovees or the employees of official or private
authorities against recetving their value from them either in eash ar an instaliments.

Carry out contracring works in general whether dicectly ar through participation with other conaacting
COAIIES Or epresening same.

- Manage others” properties o Kuowadt and abeoad.

- Erect private and public buildings and projects, including malls, enterrainment cenrers, touristic utilivies

and implement them direetly or through third paries in Kuwart or abroad and rent out or sell same in cash

or on installrments afrer approval by the competent authorities,

Create, manage or share thind partes in real estare investment funds oaly whether in Kuwatt or abraad ro

employ and invest funds ot behall of others atrer approval by the competent authormes,

- Do various real estate work for achieving profit, mcluding acquisition, sale and purchase of lands and real
estare properties and develop them for the aceonnr of the Company inside and cutside Kuawaie, rent owr
and lease same and erect buildings.

- Trepare studies and provide consultations in all kinds of real estale lields, provided the reguired tertns and
conditions are met by those who offer this service.

- Acquire, sell and puzchase shares and bonds of the companies or projects sinular to the Company’s

alpecrives ar manape such insttutions and direct same in such a way that achieves interest.

Acquire movaliles and real estate properties necessary to conduct its activity within the limuts pernutted by

the liw and n compliance with its objectves,

Perlorm mainrenance works related o the bulddings and properties owned by the Company and others,

including civil, mechanical and electrical works, elevators and air conditioning works 1n such a way that

maintaing buildings and their safety.

- Organize real estate exhibitons for the Company's real estate projecrs.

- Hold real estate suctions,

Utilize the surplus funds avalable with the Compary by investing same in financial portfolios managed by

specalized companies and entities mside and outside Kuwair

Contribute directly to set out the basic structure of the residennal, commercial arens and projecrs by

"Building, Operation & Transfer” (BOT) syscem and manage the real estate vulities by BOT system.



Kuwait Real Estate Company - KPSC and Subaldiaries
Interim Condensed Consolidated Financial Infarmation
30 June 2018 (Unaudited)

Notes to the interim condensed consolidated financial
information (continued)

1 Incorporation and activities of the Parent Company (continued)

The Parent Company has the right to perform the above mentoned activities inside and cuside the State of
[Sopwait directly or frough an agent. The Parent Company may have an interest or participate in any aspect
with the eatities performing similar works or which might assist it in the achievement of tts objectives in Kowait
or abroad. The Parent Company may also establish or share or purchase these entines or affiliace them

thercwith,
The Paremt Company's shaees ave Bsted on Boursa Fuwaie
The addeess of the Parent Company’s registered office s PLO Box 1237, Safar 13013, Scate of Kuwait,

This trerm condensed consolidared financial information for the siemonth peaod ended 30 June 2018 was
aurhorsed for isste by the Parenr Company’s baard of dicecrors on 12 Aogusr 2018,

2 Basis of preparation

The interim condensed consolidated fAnancal informanon of the Group for the six-month period ended 30
June 2018 has beer prepared i accordance with Tnternatonal Accounting Staondard 34 “Interim Financial
Repornng”. The accounting polices used in the preparation of these interim condensed consalidated Ananoal
information are consiatent wirh those used in the preparation af the annual consalidated fnancial stacements
for the year ended 31 December 2017, excepr for the changes described i nowe 3,

The mterim condensed consolidated financial informazon has been presented in Kowait Dinare which is e
functional and presenmucn cusrency of the Pavent Company,

The interim condensed consolidated Arancial informanon does not include all information and diselosores
required for complare financial starements prepared in accordance with the Tnternaninnal Financial Beportng
Standards, In the opinicn of the Parent Company’s management, all adjussments consisting of nonmal recurring,
pocruals considered necessary For a iy presentation have been meluded.

The preparation of interim condensed consolidated financial information reguires management o make
judpgements, estimates and assumptons thae atfect the applicanon of accountng poelicies and the reported
amounrs of assers, Uabilites, income and expense. Actual results may differ from these esimares.

In preparving this interim condensed consalidared Bnanciml mformation, the sienificant udgements made by
(=] ¥ (=] i

management i applving the Group's accounting policies and the key sources of estimation uncertainty weee

the same as those thar applied e the anmual audited consolidared Snancial staremenrs as ar and for the vear

ended 31 December 2017,

Operating results foe the six-month period ended 30 June 2018 are not necessandy indicatve of the resulls that
may be expected for the financial year ending 31 December 2018, For further details, refer to the consoldated
financial statements and tts related disclosures for the vear ended 31 Diecember 2017,

3 Changes in accounting policies

31 MNew and amended standards adopted by the Group
A number of new and revised standards are elfective for annual pedods bepinning en or after | January 2018
which have been adepted by the Group, Information on these new standards 5 presented below:



Huwait Real Estate Company - KP3C and Subsidiaries
Interim Condensad Consolidated Financial Information
30 June 2018 (Unaudited)

Notes to the interim condensed consolidated financial
information (continued)

3 Changes in accounting policies (continued)
i New and amended standards adopted by the Group (continued)
Stancarved or Interpretation Effective for annuad perfods beginning
IFRS Y Finencial Insouments: Classification and Measurement I January 2018
[FRS 15 Revenue from Conrraces with Customers I Jamuary 2018
LAS H1 Investrment F’l'c_rp-:?rl:r' — Amendments 1 _:I'JIIIIJ:IJ':I.- N g
TFRIC 22 Forvelgn Currency Lransactions and Advance Consideration 1 January 2018

TERS 9 Financrial fnstruments

The LASH published TFRS 4 ‘Fimncial Insouments’ (2014), representng the completion of its project to replace
LAS 3% Pinancial [nstraments; Recogmigon and Measurement”. The new standard imroduces extensive changes
e TAS 3973 puidance on the classification and measusement of fnancial assess and introduces a new ‘expected
credic loss' model Soe the 4 npaitment of dnancial assels. IFRS 9 also provides new guidance on the F.J‘.ll‘.l|'lc;.~u|u1'.

3 Ay -
at h coge Accoun ll[lE[.

The main areas of impact are as follows:

e rhe clissificanon and measuretent of the financial assets are based on the new ceitema that considers
the assets’ contracrual cash fows and the business model in swhich they are managed,

* an expected credit loss-based impairment i recognised on the trade recervables and mvestments in
delic-rene assels carrently classified as available foe sale and held-to-mateoy, unless classified asar fair
value through profit or loss inaccordance wath the new cocena,

e it 15 no longer possible to measure ecuiny mvestments at cost less impacrmene and all such invesrments

"'j
irrevocable desipnauon 1s made o present them in other comprehensve incaome,
& if the fair value opticn continues to be elected for certain Bnancial babilines, fair value movements e
;
sresented o other comprehenstre income o the exrent those changes relate ro carn credir visk.
k £

[FRE 9 contawns six principal classification categones for Anancial assets: measured ar amortised cost, faz value
through other comprehensive meome (FYOCT) and Fair value theouph protit er loss (FVTPL), The standard
eliminares LAS 39 categorics of held to mamnty, loans and recervables and avatlable for sale.

Further, the gains and losses on subsequent measaremenr of debt rvpe financial mstraments measured al Fair
Value Through Other Comprehensive Tneome (FVOCT are now recognised o eguaty and will be recyeled
profit or loss oo derceopniton or reclissifeation

Hreawever, pains or losses on subsequent messurement of equity type financial assers measured at I'VOCT are
now recopgnised inoeqguity and not recveled wo proft or loss on derecopminon, Dividend income on these assors

continues o be recognised in profit or loss,

lHased cn the analysis of the Group’s Ananceal assers and liabilities as at 1 Janoary 2008 and of the ciroumstinees
that existed at that date, management of the Group have determined the impace of implementation of [IFRS 9
o, the inrerim eondensed consolidated fnancial information as fellows;

Cdarrgfieation and measarament
Certain finaneial assets are likely to be measured ar Faie Value Through Profic or Loss (FVTPL) as the cash
Herws are not solely payments of prneipal and meerest,



Huwait Real Estate Company - KP3C and Subsidiaries 10
Interim Condensed Consolidated Financial Information
30 June 2018 (Unauditad)

Notes to the interim condensed consolidated financial
information (continued)

3 Changes in accounting policies (continued)

i1 MNew and amended standards adopted by the Group (continued)

TFERS5 9 Financial Iastriments fcontinued)

Cotariifiasion aned meararemeni: {ranifived)

[debt instruments 1a be measured at FVOCT, with gaing or losses recyeled to profin or loss oo derecognition.

Financial assets i this category are the Group'’s debt tnanclal instuments that meet the SFPT eritenon and are
held swithin a business model both o collecr cash Hows and o sell,

Fuouity investments ace to be measured at FYTPL as well as FY'TOCL as cetrain cxistng, Investments inequily
instruments qualily for designaten ag FVTOCT caregory, The pains and loszes on FVTOCT mvesiments will
na longer be recycled to statement of profic or loss on subsequent measurement or on derecopnition. Further,
these investments are no longer subject o mpaiement est.

Acerunts recetvable are held ro collect conreacrual cash Hows and ace expected o give vse to cash Tows
represendng solely payments of prinapal and interest, Management analysed the contractual cash flow
charcterfstes of those instruments and coencluded that they meet the enterin for amortised cost measurement
unider [FRS 9. Therefore, reclassifoatios [or these nsirutnents is nal reguired,

The followmg table explam the oeiginal measurement categosies under 1AS 3Y and the new measurement
categories under TFRE Y for cach class of the Group’s lnancial assets as a1 January 20148,

145 39 IFRS 9
Carrying Carrying
Classification amaount Classification amount
KD KD
Financial assets
Cash and cash eguivalents Loans and 4 BL0O 82T Amartised cost 4 B0 827
receivables
Accounts receivable and other assels Loans and 3,248 896 Amartised cost 317 837
recaivabies
Due from related carties Lzans and 1,304,124 Amartised cost 1,274,124
receivables
Equity securities FVYTPL 22,006 FWVTPL 22,006
Eauity securnlies Avazilable for sale 21,131,912 FYWTPL 21131812
Equity sacuritins Ayailable for sale 31.270,173 FYTOG 21,270,173
Debts instruments Availabla for sale 5,205,245 FYTOC 5,285,245
tManaged funds Available far sale 58,200 FWTRL 58,900
Tatal financial assets B, 032,083 66,524 24

Asoa result af the above re-classification of availalile for sale investmenrs to fnancial assets al fadr value through
profit or loss, the Group reclassificd an amount of KID 871831 from the cumulative changes in fare value
account (o the reraned earnings.

There is no impact on the financial liabilities of the Group and will continue 1o be measured at amortised cost,
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Notes to the interim condensed consolidated financial
information (continued)

3 Changes in accounting policies (continued)

31 MNew and amended standards adopted by the Group (continued)

TFRS % Financial fnstrumenes (continued)

Frpecrmeenic

[FRS 9 requires the Group to record expected credit losses (ECL) on all ol it¢ financial assets measured at
amortised sost. FOCL are based on the difference between the contraemal cash fows due in accordance with
the conmact and all the cash Hows that the Group expects to seceive. The shorefall is then discounted au an
approximation to the asset's original effective interest rate. Under [FRS 9, the Group measures ECL as fallows:

o 12-month BCLs: these are ECLs that resalt from possible default events wathin the 12 months after the

peporting date; and

o lifetme BCLs: these are BCLs that result from all possil:le default events over the expected life ofa nancial

nsrment

The Group has applied simplified approach to impairment [or accounes receivable and other assets a5 required
ot permitted under the standard. The Growp has established a provision mateis that is based on the Gooups
historcal credit loss cxpesience, adjusted for forward-looking factars specific 1o the debrors and the economic

ENVLESUNCNEL,

Management determined thar the additional impairment required by this standard and accordingly the Group
recopnised an additional impairment losses amounting to KID107.239 on its accounts receivable and other

assets,

Srememary ol impast on appiicaiion of IFRY ¢

As allowed by the transition provisions of TFRS U, the Group clected not to restate compazanve mfarmarian
for price periods with respect to classifieatdon and measursment, and mcluding mmpairment regquirements,
Differences o the canying smounts of fiancial assets resulting from the adopuon al TFRS Y are recognised in
the retened eamings and reserves as at 1 January 2018, Accordingly, the mfomunon presented for the
comparative periods does not generally tellect the requirements of IFRS D but rather those of TAS 39,

Addjustments to the opening statement of fnancial positon are detailed helow

31 Dec. Adjustments! 1 Jan.
2017 raclassification 2018
KD KD 48]
Agsets
Cue from related paries 1,304 124 £30,000) 1,274,124
Investments at fair valueg threugh profil or oss 22,006 21,180,812 21,212,818
Accounis recewvable and olther assels 3,248 898 (77.258) 3,471 637
‘nvestments at fair value through other comprehensiva
income - 36,565,418 36,565,415
Avalable for sale inveaiments 57,756,230 157,756,230 .
Ecjuity
Cumulative changes in fair value 6,050 732 871,831 6422 563
Retained earrings 12,953,860 [979,050) 11,874,770
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Notes to the interim condensed consolidated financial
information (continued)

3 Changes in accounting policies (continued)
31 Mew and amended standards adopted by the Group (continued)

TFRS 15 Revenue from Coneracts with Customers
IFRS 15 replaced LAS 18 “Revenues”, 1AS 11 “Construction Contract’” and several revenues — related
Inrerpretaions and provides a new control-based revenue recopniticn model using Bve-step approach foall

contracts wirh customers,

The five steps in the model are as Folloraes:
¢ [dentify the contract with the customer
o [dentify the performance abligatons in the contract
® Jetermine the transaction poce
e Allacate the transaction price to the performance ablipadions in the eoniracts

¢ Recopnise revenue when {or as) the entity satisfies a performance oblgadon,

The standard includes imporant guidance, such as:

o Contaers invelving the delivery of twr ne more g_-cr:nds or services — when o account separarely For
the mdividual performance obliganons in a muldple element arrangement, how to allocace the
transaction price, and when to combine contraces

. 'J_'jmjng ~whether revenue s required w be recognized over wme ocatc 2 Sil'lglt pt‘.-EI'Jf. i time

»  Variahle pricing and credit risk ~ addressing how to treat arrangemenis with variable or connngent
ieg pertormance-based) prcing, and miroducing an overall constwaint on revenue

o Time value — when to adiust a conerace price for a fnanang component

*  Specific issues, including —

o non-cash consideraton and asser exchanpes
cantract costs
rizhts of renun and other customer eptons

o
o
o supplier repurchase options
o owarranties

o principal versus agent

o licensing

o brezkage

o nop-refundable uplront fees, and

& consipnment and billand-haold arrangements,

As the Group’s revenue is mainly acising from the renral income and relared services generated from the
operating leases, the adopron of this standard did not result in any change in accounting policies of the Group
and does not have any material effect on the Group's interim condensed consolisdeted Dnancial information,

TFRS 40 Investment Property - Amendinents

The Amendments to TAS 40 clarifics that transfers to, ar fram, investment praperty ave required when, and
only when, there i a change in use of properry supported by evidence. The amendments also re-charactense
the list of circumstances appearing in paragraph 37(a)—{d) as a non-exhavstve list of examples of evidence that
a change in use has occurred, The Board has also clarified that a change in management’s intent, by itself, does
not provide sufficient evidence that & change in vse has ocoureed, Bvidence of a change o nse must be

absesvable,

Adoption of these amendments did oot have a significant dmpaet on the Group’s inteam condensed

conscidared Snancial informmation,
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Notes to the interim condensed consolidated financial
information (continued)

3 Changes in accounting policies (continued)
31 MNew and amended standards adopted by the Group (continued)

IFRIC 22 Foreipn Currency Transactions and Advance Consideration

The Iaterpretations looks atwhae exchange rate to use for translaton when pavments are made or received in
adhvance of the related asset, expense or income. A diversity was observed in practice in circumstances in which
an enoty recognizes a non-monetary labilicy arlsing from advance consideration. The diversity resulted from
the face that some entties wers recognisig revenue using the spor cxchﬂtlgr_‘ rate at the date of the receipr of
the advanee consideration wlile others were using the spot eschange rare at the dare that revenve was
recopnized. [FRIC 22 addresses this issue by elarilying that the date of the wansgeton [or the purpose of
determining the exchange rate to use on initisl recopnition of the related asser, expense or income (o pact af
it) is the date oo which an entity initially recognises the non-monetary asset or non-monetary liabiliny asising
from the payment or receipt of advance consideraton,

Adoption of these amendments did net bave a significant impact oo the Group's interim condenged

consalidared Orancial mfoemanon,

3.2 IASE Standards issued but not yer effective

At the date of authorisanon of this interim condensed consolidated fnancial information, certaln new
standards
vet elfective, and have not been adopted early by the Group.

amendments and interpretaiang to existing standards have been published by the TASE bur are not

Management anticpates that all of the relevant pronouncements will be adopred in the Group’s accounting
policies for the first period beginning afrer the effective date of the pronouncements, Inlformation an new
standarcs, amendments and Interprelelons that are expected 1o be relevant to the Group's intenim condensed
consolidated financial information s provided below. Certain other new standards and interpretations have
been ssued but are not expected to have a metedal impact on the Group’s mrevim condensed consolbdated

Arancial infommanon,

s for anneal periadr beptusing

Standurd or Interpretaiion

IFTRS 16 Leases 1 Janugey 2014

TERS 16 Leases

IFES 16 will replace TAS 17 and s:x related Interpreanons, Leases will e recorded go the statement of finanaial
pasition in the form of a dght-of-use assel and a lease lability.

Management is yet to fully assess the impact of the Standard and therefore s unable to provide quantified
infonmatian. However, in order to determine the impact, managemenlt is i the process of,

*  pertonming a full review of all apreements o assess whether any addidonal contracts wall new becems
a lease under IFRS 1687 new definition

» deciding which transidenal provision to adopt; either full retrospective application or partil
retrospective application {which means comparatives do not need to be restared). The pardal
applicarion method alse provides optienal relief from reassessing whether contrcts i place are, or
contain, a lease, as well us other reliefs, Deciding which of these poacticnl expedients o adopr is

‘:rn]_}n;_u:L;m: s t.:lt:._',-' are ane-off choices
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Notes to the interim condensed consolidated financial
information (continued)

3 Changes in accounting policies {continued)

3.2 TASE Standards issued but not vet effective (continued)

IFR5 16 Leases (continued)
*  assessing their current disclosures for Anance and operating leases as these ave likely to form the basis
of the amounts to be capitalised and become right-ol-use assers
¢ derermining which optional accounting simplificatons apply w0 thew lease portfelio and iF they are
going bo use these cxemptions
o assessing the additional disclosures that aall be cequired.

4 Judgement and estimates

The preparation of mntertn condensed consplidated fngncial infoemation requires management o make
judgements, estumites and sssumptions that affeee the application of accountng pelicies and the reported
amannts of assets and habilines, income and expense. Actual results may differ [bom these estimares,

[ preparing this interim condensed consolidated fnancial informanon, the sipnificant judgements made Sy
miattagement nappliying the Group’s accouning policies and the key sources of esthmanon uneertinty were
the same as those that applizd to the consolidated fnancial statements as ac and for the financial year ended 31
December 2017,

5 Reversal of provision no longer required

Duaring the year 2014, the Parent Company had Bled a legal case against the Mindstry of Pinance dispusing the
Lasis of caloulation of Nalional Tabour Support Thax imposed for the Dnancial years ended 31 December 2005
and 31 December 2007 appregatng to K13 1,034,707,

Subsequently and alter hearing of the casc at the Court of First Instance and the Court of Appeal, it has been
ruled that the Wational Laboue Support Tax due for the above Gnancial years amouns fooonly KIDL030,963%
Acconlingly, the Parent Comprany has reversed the excess provision of KD905,744

6 Basic and diluted earnings per share
Basic and diluted earnings per share s caleulated by dividing the profit for the period by weighred average
number of share: outstanding during the period excluding treasury shares,

Three months ended Six months ended
T __(Unaudited) == (Unaudites)
30 June 30 Juna a0 June a8 June
2018 207 2018 2017
Frofit for the period (KO} 1,668,378 1,480 543 3880170 3154 559
Weighted average number of shares outstanding
during the pericd {excluding treasury shares)
(share) 893,735 094 206,330 545 BGE8 506 414 805,330 849
Basic and diluted earnings per share (Fils) 1.B¥ 1.65 4.3 3.48

As there are no dilutive msrroments outstanding, basic and diliwed earnings per share are idendcal,
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Notes to the interim condensed consolidated financial

information (continued)

7 Investment properties
A0 June 3 Dec A0 June
2018 2017 2017
{Unaudited) rAudited) (Unaudiied)
KD (AN KO
Balance at the beginning of the periadiyear 164,278,166 164,728,737 1684 728,737
Additions during the pericdfiyear 5,540,280 - u
Transferred from capital works in progress under
development - MNote 8 - 247,188 -
Disposals durrg the periodiyear - (1,172,320) {982 080
Change in fair valug - 474,560 -
Fareign currancy transiation differences 444 - -
Balance at the end of the periodiyear 169,518,890 164 278 166 163, 7ag 6487
The additions represent purchase vilue of residential units located o UALL
The Group's investment propertics ave located as follows:
30 June 37 Dec. 30 Jure
2018 2017 2017
KD (A k.0
Kiuwait 144,646,200 144 G456, 200 144 214 605
Other GCC and oter countries 25,172,650 19,631 986 18,832,051
169,818,850 164 278,168 163,746 857

Tnwestment propesties with carrying value of K02, 350,000 (12102950, 000 as of 31 Decernber 2017 and
RSB 300,000 as of 30 June 2018) are pledeed against borrowings and balances due to bank (Notes 13 and

18).

8 Capital works in progress

Propernes under development represent cost incurred by the Group to carty out renovanons and developments
Lia its wvestment properties. These development costs are added o carrying value of the investment propertics
upon completon of the worl,

The movement in the capital works in progress s as follows:

30 June 31 Dec. 30 June
2017 T 2017
[Unaudited) {Audited) IUnaudited)
KD KO KD
&g at the beginning of the penodfyear 457,170 310,624 06
Additions during the periodfyear 602,546 393 725 201,940
Transfered (o investment properties — Note 7 - {247 189 .
As at the end of the period/year 1,059,716 457 170 612,563
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Notes to the interim condensed consolidated financial
information (continued)

9 Investments at fair value through other comprehensive income
30 June 31 Dec, 30 June
2018 2007 2017
{Unaudited) rAudited) (Unaudited)
KD K kD
Local guoted securities 8,774,465 -
Local unquated securities 10,248,474 = -
Foreigr unguoted secunfies 5,938,128 : -
Debt instruments 6,855,500 . -
31,818,568 . -

Drelat instruments represent promdssory noles o foreipn companies and carry annual inrecest pare 10%e,

he hierarehy for determining and disclosing the fur value of financial instruments (s presented in note 21

10 Investments in associates

- TDleails of the azssaciates are set out below as an the period end as well as ownershup percentages
Country of
incorparation _Mating and cwnership rights . Activity
30 Juna 31 Dec. 20 Jduna
2018 2017 2017
1Unaudited) (Auditad) (Lnauditad)
U ¥ ¥
Kuwait Building Materials Manutacturing Kuwait 24.58 24 58 24 54 Manufacturing
Carmpany - KPSC
Maticnal Slaughtars Houses Company = KPSC K.uwait 44,22 44,22 44,22 Consumer goods
First Slaughters Corpany — K30 K.uwvait 20,51 20,51 20.51 Consumer goads
ARG Real Estate Campany < WLL Kweail ¥ i 49 Heal eatate
EFS facilities semvices Genera! Trading ard Kiwait 50 a0 & Genaral Trading

Cantractng Company and Cantracting

Falloaing is the movement in the investments in associates during the perded/yvear

30 June 3 Dec 30 June
2018 2017 27
(Unaudited) fAudited) [Unaugited)

KD kD (LA8]
Balance at the beginnirg of the perodfyear 3,623,001 8,286,379 &.286 370
Addition - B85 530 -
Cispozal - (4,863 845) E
Dividends receved durng the periodivear [430,664) [103,392) (103.392)
Shars in results for the peoodiyaear 25,948 206328 50.812

Balance at the end of the period/year 3,218,285 3,823,001 &,243 7549
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Notes to the interim condensed consolidated financial
information (continued)

11 Investments at fair value through profit or loss

30 June 31 Dec, 30 dune
2018 207 2017
(Unaudited) (Audited) {Unaudited)
KD KD KD
Local guoted secunties 15,874 18,079 23 352
Lozal unguoted securties 431,252 - N
Foreign quoled securities 3,877 3.927 3,301
Foreign unguoted securities 25,310,500 - -
Managed funds 58,900 -
25,820,203 22,008 25,853

The hietaschy for determemning ard diselosing the fair values of Arancal instroments s presented in Nate 21,

12 Related party transactions

Relared pnrrics ECpresent associartes, direciors and key management personnel of the Group, major
shareholders, and compances 1o which divectors and key management personnel of the Group are principal
eraners or over which they are able to exercise sipnificant intfluence or joint control. Pricing policles and terms
af these transactions are approved by the Group’s management,

Detasls of sipnificant related parcy transactons and balances are as follows:

30 June 31 Dec. 30 June
2018 2017 2017
{Unaudited) rauditad) (Uraudiied)
A KD KD
Interim condensed consolidated statement of financial pesition:
Cue from related parties 2,818,750 1,304,124 1,210,452
Gue to related paries 649,763 TOT BBE 8,515.617
Purchase of investmant in associate - 10,000 5,521 085

lvestments ar fair value through other comprehensive income amounting 1o KD398,756 (available for sale
investmenrs KID3,511,325 in 31 December 2017 and KID2,372,939 in 30 June 2007) are managed by a related

1‘.! nrt}'.
Three months ended Six menths ended
(Unaudited) tUnaudited)
30 June 30 Jure 30 June 30 June
2018 2017 2018 2017
Interim condensed cansolidated statement of
profit or loss:

Real estate operating expenses 79,370 136 288 204,602 £14,3589
General and administrative expensas 70,000 57500 127,500 115,000
Key management compensation:

Salarias and short-term benefits 37,760 35,764 37,760 71,538

Employees’ end of service benefit 1,375 5,500 1,378 13,000
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Notes to the interim condensed consolidated financial

information (continued)

13 Cash and cash equivalents

30 June 31 Dec, A0 June
2018 2017 2017
(Unaudited) (Audited) [Unaudited)
KD KD K
Cash and bank balances 2,790,911 4,056,851 4,054 280
Cash in investment portfolics managed by others 731,748 445 528 445 882
Term daeposils 252,198 98 448 a8 443
Tatal cash and cash eguivalents 3,774,857 4 600827 4,623,610
Less: Restricted bank balances {236,114) {236,114) {287 640)
Term degosits with maturity exceeding six months (252,198) (08,448 (98,448}
Cash and cash eguivalents for the surpose of the consolidated
slatement of cash flows 3,286,545 4,266,265 4,242 522

i B,

Restricted bank balances is mantained with forcipn banks ro cover any unpaid prineinal and interest relatng 1o

the loans granted 1o the Group (note 15)

14 Treasury shares

Mumber of treasury sharas
Fercentage of ownership
Market value (KD}

Cost (KO

30 June
20148
(Unaudited)
KD

16,444,661
1.81%
205,788
920,358

31 Dea
2017
(& udized)
LA

1,373,091
0.151%
713,344

208.148

20 June
ik
(Unaudited)
W

1,373,001
0.151%
75 BAT
208 149

Reserves of the Parent Company equivalent to the cust of the rreasuey shares have been casmarked as nen

diseribtable.

15 Borrowings

30 June 31 Dec. 3C June

2018 2017 2017
{Unaudited) [Audied) tUnaudited)

KD KD AN

Murabaha payable (i) 96,970,185 a7.101 489 87,216,615
Tawaroq payable (i) 2,763,058 3015225 3,015,225
Term loans {iii) 4,060,985 2,412,995 2,353 810
Total 103,795,126 02 529 709 £ BB5 650
Borrowings in KD 99,734,141 40,116,714 50,231,840
Borrowings in AED |, USD and LER 4,060,985 2,412 955 2353810
Total 103,795,126 a2 529,700 82,585 850
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Notes to the interim condensed consolidated financial
information (continued)

15 Borrowings (continued)
The borrowings due for repayment as follows:

30 June 31 Dec, 30 Jure
2018 2017 2017
(Unaudited) (Audited) [Unaudited}
KD KD KO
Within one year 2,155,000 1,505 000 2,004,507
Cwvar one year 101,640,126 90,624,705 00 580,743
103,795,128 B2.52%,708 92 585,650
§  Murabaha payable represents Islamic financing ehtained in Kuowati Tinar from local and foreign Tslamie
banks, carry an annual profic eate of 1L73% - 200% over CBEK discount rate and repayable in differen:
unequil instalments ending on 31 Decemnber 2023, Muzabaha pavable are secured by cermain investment
properties,
iy Tawarrog payable represents Tslamic Anancing abtamned in Kowaiti Thnar fram a local Tslamic inanctal

institulion, carry an annual protit pate of 2.5% over CBK discount sate and repayable i four quarierly
coual instalments starting on | Bay 2018 and ending on [ Febooary 2021

i} Term loans are obtained in USD, AETD and Lebanese Pound fram foreign banks. The VST loans caery
an annual dnterest sace of 0.5% over USD Beirur Refesence Rate (“BRIY with a minimum of 6.5%, rhe
leans in Lebanese Pound carry an annoal interest pite of (03% over LIP Beirur Reference Rate “BRR™
and the loans in AED carry an annual interese rate of 3.5% over ETROR,

Term loans are secured by pledged investment peoperties and certain properties held for ading and 1he
Group's shares in certan fellow sulmsidiacies,

16 Lease contracts commitment

Tease conteacts commitment represents the acerued rental payable by the Group for both Souk Al Kusait and
Souk AEibeer l').lﬂ'.ﬁ:'ugﬁ i accenedance wil the BOT contracts :-.ig:u.:d with the l-[i:'.i:ﬂf;-.- ol Finanee - Seace
[ropertics,

During the year ended 31 December 2013, the Parent Company signed contmets for management,
development, operation and manrenance of Souk AlKabeer and Souk Al-lKuwait properties for a perod of
ten years. Unider the final agreements For those propertes signed oo 1 Oorober 2003, the Tarent Compary shall
pay agpregate annual rental amount of KD4E12,000 starting on 1 January 2015

17  Accounts payable and other liabilities

30 June 31 Dec. 30 June
2018 2017 2017
{Unaudited) faudited) iUnavdited)
KD K2 KD
Accourts payakle 4,344,254 4 543,564 4,728 651
Deposits received from clients on sale of properties 2,185,480 2185490 2,048 453
Accrued interests BA2 455 1,382,336 755,652
Acorued expanses and lgave AQT, 044 377,549 192 478
Rent coliected in advance 1,516,282 1685227 1,795,199
Fuwait Foundation for the Advancament of Science 51,167 32,988 37,352
Mational Labour Support Tax 2,099,811 2,802,562 2926810
Zakat 347,916 a07 519 3727
Dividends payable 1,740,409 1,786,573 1,725 359
Cither liabilites 492 822 379,954 485 F40

14,067,650 15,653,862 15,814 860
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18 Due to bank
This represents ouestanding balance of the credit facilities granted to the Group by 2 loeal Tslamic bank i the
form of overdraft facilities. Those facilities carry an annual profit rate of 1.75% sbove the Central Bank of

Kot discount rate.

The due to bank balance i3 secured against mortpage of certain investment propertes,

19 Segmental analysis
The Group aperares in real estate and mvestment sepments. The scgmental analysis of the total tncome and
net profit for the business sepments are as follows:

Mot
Real estate  Investment allocated Total
KD KD KD KD

Six months ended 30 June 2013:
Total income 4,982,913 497 559 1,724,555 7,205,027
Frafit for the period 2,528,991 497,559 853,620 3.BEDATO
Az of 30 June 2018;
Total azseats 183,321,171 60,857,055 12,165,024 256,343,250
Total liabilties 109,286,204 14,067,650 1422667 124.776.611
Mei assats 74,034,877 46,789,405 10,742,357 131.555,%39
Six months ended 30 June 2017;
Total income 5,086,817 274,386 914 0632 8277 262
Profit for the periad 2703314 274 386 176, 865 3154 BA0
As of 30 June 2017; o
Total assals 181,340,147 71721718 7971893 261,033,758
Total liahilities 101,031,212 7725127 15814 860 134571195
Met assets 80,308,935 B3,9496 582 (7,842 967) 135462 580

20 Annual general assembly
The Annual General Assembly of the shareholders of the Parent Company held an 285 May 2018 approved
the consolidated financial statements for the year ended 31 December 2017 without disrribuning any dividends,

21 Fair value measurement

21.1 Fair value hierarchy
Fair value represents the price that would be received to sell an asset or paid to wansfer a labdiny in an orderly

transaction between market pacicipants at the measurement date,

Financial sssets and financial Labilines measured ar fair value in the intenm condensed consalidated smtermnent
of financial position are prouped into three Levels of a fur value hierarchy, The three Levels are defined based
nn the ehservabilicy of sipnificant inpurs to the measurement, as follows:
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21 Fair value measurement (continued)

21,1 Fair value hierarchy {continued)

+ Level 1 fair value measurements are those derived from quoted prices (unadjusted) in actuve markers for
tdentcal assets or labilities;

* Level 2 fair value measutemnents are those derived from inputs other than quoted prices that are observable
for the asset ar Halalivy, either directly (Lo, as prices) or indivectly (e derived from prices); and

o Lesel 3 fair value measurgments ace those dertved feom valuation rechoigques ar include inpurs for the asset
or |JFL|'::':“‘.}‘ thar are not based on abservable marker data funobservable i_!'l_l}l_i_T‘s:l.

The carrving amaunts of the Group’s foancial assets and labilines as sweted 10 the interim condensed
conzolidared statemenr af financial position are as follows:

30 June 31 Dec, 30 June
2018 2017 2017
{Unaudited) (Audited) iUnaudited)
KD KD A
Financial assets:;
Financial assets at amortised cost;
Due from related parties 2,818 750 1,304,124 1,210 452
Accounts receivable and other assets 3,459,947 3224978 421017
Cash and cash equivalents J.522.659 4 502 379 4 530 162

Financial assets at fair valua:
Investments at fair value through profit or loss 25,820,203 22 006 25,853
Investrrants at fair valve through other comprehensive income 31,818,568 - L

Availabla for sale invastments:
Available far sale investrents - at fair value - 46 527 607

Available for sale invesiments — at cost - 11,228,623 63,451,268
67,440,127 GG,800 714 73428 712

Financial liabilities:

Financial llabilities at amortised cost

Borrowings 103,795,126 82,525,709 92 585 850

Leaze contracts commitmeant 2,600,955 5,274 288 4 367 247

Frovision for employees’ end of service benefits 772,903 708,297 1209510

Cue to related partizs 643,763 TO7 568 8515617

Accounts pavable and other liabilities 14,067,650 15,653, 862 15.814 860

Due to bank 2,890,214 1,647 650 3,774,314
124,776,611 116,622 472 124,571,198

Management considers that the casrying amounts of loans and receivable and all financial kabilites, which are
stared ar amaorsised eost, appeosimale their fair valoes.

The level within which the fnancial asset or Gabiling 13 classified s derermined based on the lowest level of

significant input to the fair value measurement.
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Notes to the interim condensed consolidated financial
information (continued)

21 Fair value measurement (continued)

21.1 Fair value hicrarchy (continued)
The financial assers and liabdities measored at Fair value on a eecurting basis in the intedm condensed
consolidated statement of Gnancial pesition are geouped o the i value Berarchy as Tollows:

Level 1 Level 2 Level3  Total
KD KD KD KD
30 June 2018 (Unaudited)
Financial agsets
Investments at fair value through profit or loss:
Local guoted securilies 15,6874 - - 15,874
Local ungueded securities - - 431,252 431,252
Fareign quoted securitias 3,677 - z 3,677
Foreign unguoted secunties - - 25,310,500 25,310,500
Managed funds - 58,900 . 52,900
Investments atf fair value through other
comprehensive income:

Local quoted securifies 3,774 465 - - 8,774 465
Local unquated securities - - 10,246,474 10,246,474
Foreign unquoted securities - . 5,838129 5,938,129
Debt instruments - . 6,859,500 6,859,500

&, 794,018 58,900 48,785 855 57,638,771
31 December 2017 (Audited)
Financial assets
Invesiments at fair value through profit or loss:
Quotad sacurilies 22,006 - . 22,005
Available for sala investments:
Local guoted securities 14 268,788 - 14,2649, 768
Local unguoied sacuritias - - 11,780,492 11,730,492
Foreign ungueted sacuritizs - - 10.4685 513 10,465 513

Cebt instruments - -
Managed funds i B&, 500

14,291,772 58,900 32,198 241 45,548,612

L W s

9,952,038 9,852,036

30 June 2017 {Unaudited)

Financial assets
investments at fair value through profit or loss:

Cuoted securities 26,6853 - - 26,553
Availabie for sale investments!
Local guoled securnties 16,976,385 - - 16,975,285
Local unguoted securiies - - 11548 542 11,946 542
Fareign unquated securities - - 24708812 24 708612
Dekt instruments . - 8,760,829 9 780,829
Managed funds - 58,800 - 58,800
17.003,038 58,900 46 415 583 03,477 G921

There have been ne transfees berween levels during the reporting netiod,
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Notes to the interim condensed consolidated financial
information (continued)

21 Fair value measurement (continued)
211 Fair value hicrarchy (continued)

Level 3 fair value measurements

The Group measurement af financial assets and hahlites classified m level 3 uses valuation r-eclm:qucs s
chat are nat based on obeervable marvker dava. The financial mstruments wichin this level can be reconciled from
Legtnning te ending balances as follows:

30 June 21 Dee. 30 June

2018 2017 20107

KD KO KD
Cpening balance 32,195,941 29, 892 230 40,100 BEE
Additians 11,764,088 - §,864, 103
Sales (B50,611) (338157 {B55,9%8)
Purchases 4,461,829 4 358 059 5
Transfer from level 1 - 1463205
Change in fair value 1,011,608 (2,803,628} -
Foraign currency = i61.861) (1.789)
Closing balance 43 7B5,B55 32,198,941 44 415 883

Changing inputs o the level 3 valuations to ressonably possible alternative assumption would ner change
significantly amounts recognised i profic or loss, toral assets or tocal labilides or total equity,

The methaods and valuarion technques used for the purpose of measuring far value are unchanged compared o
the previous reportng perod,

22 Contingent liabilities
Contnpgent labdities and capital commitments ac the interim condensed consolidated financial positon date
are as Follows:

30 June 3 Dec. 30 June
2018 2017 27
{Unaudited) rAudited) iUnaudited)
KD KD AN
Issued letlers of guarantes 4,084,374 4,084.374 4,086,874
Capital commitments TB2,336 1,541,150 1, 725170
4 866,710 5625624 5,812 044

Capital commitments on lesse contracts ansing on the agreements signed with the Minisery of Finance — Seate
Property Management Depaztment (Nate 12),

Further, these agrecments result i capital commutments on the Parent Company e maintain, develop and
5 & } . N
operare the properties within six vears from the date of sipring the final agreements,
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23 Optional acquisition

Druring the period, the board of directors of the Parent Company announced its intention Lo make noa cazh
oprional acquisiton of shares of International Resarts Company — KPSC ("TRC™), eelated party, The board
of directors of TRC has expressed its inital approval to study this proposal. Subsequent o the date of the
interim condensed consolidared fnancal informaton, the Parent Cotnpany has ebtained CMAs approval 1o
present the non-cash acquisition offer to acquive all shares of the International Resorts Company b dssuing a
maximum of 64,403,643 shares subject w0 the approval of the extraordinary general assembly of the
shareholders of the Parent Company.

O 50 July 2018, the extraordinary general assembly of the shareholders approved 1o amend the arsicle 5 of the
arricle of associanon and Lo increase the share capital by maximum 64,403,643 shares to swap with the shares
of the International Resorrs Company and te implement the above opronal acquisiton.



