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AQARAT

Date: 31/03/2026
KREC/FIN/2026/4

To: Boursa Kuwait Company

Subject: Board of Directors meeting
results of Kuwait Real Estate Company

Reference to the above mentioned subject, we
are pleased to inform you that the Board of
Directors held its meeting on Tuesday
31/03/2026 at 01:30 PM where the below items
were discussed and approved
¢ Discussed and approved the Consolidated
Financial Statements for the Financial Year
ending 31/12/2025.
® Recommending a distribution of 6% bonus
shares dividend for the year 2025.

® Recommending the Reappointing of the
external auditor.
e General Assembly Agenda and other items.

Please find enclosed the Results form of Financial
Statements for the year ended 31/12/2025.

Reference to the “Continuing Obligations in the
Premier Market” of Boursa — Kuwait Rule Book
issued as per decision No. (1) for the year 2018, we
would like to announce that the quarterly Analyst /
Investor Conference will be held at 01:30 PM
(Kuwait Local Time) through a Live Webcast on
Tuesday 07/04/2026. Analysts, investors and
interested parties can visit our website under
Investor Relations page or communicate with our
Investor Relations Team with the following email
address: investor.relations@agarat.com.kw to
provide them with the invitation details of the
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Date
Name of the Listed Company

Kuwait Real Estate Company (K.P.S.C)
Material Information

We are pleased to inform you that the Board of Directors held

its meeting on Tuesday 31/03/2026 at 01:30 PM where the

below decisions were made:

e Approved the Consolidated Financial Statements for the
Financial Year ended 31/12/2025. Accordingly, we attach
the results form of Financial Statements for the year ended
31/12/2025.

* A recommendation has been submitted to the General
Assembly regarding the distribution of dividends to the
Company’s shareholders A bonus share dividend of 6%
was approved.

e The Board of Directors has approved the recommendation
to reappoint Mr. Abdullatif Al- Aiban — Grant Thornton
Al- Qatami & Al- Aiban as an external auditor for the year
2026.

e Agreed on the General Assembly Agenda

We would like to announce that the Quarterly Analyst /
Investor Conference will be held at 01:30 PM (Kuwait Local
Time) through a Live Webcast on Tuesday 07/04/2026.
Analysts, investors and interested parties can visit our website
under Investor Relations Page or communicate with our
Investor Relations Team using the following email address:

investor.relations@agarat.com.kw to provide them with the
invitation details of the conference.
Significant Effect of the material information on the financial

position of the company
No impact on the company’s Financial Position

The issuer of this disclosure bears full responsibilitv for the soundne curiey. and
completeness of the mformation contained -therein. The issuer acknowledees that it has
assumed - meomplete information
The Capital 1 ge shall have no habilin
whatsoever : lies o any damages
mcurred by any: Person Imu wise of lh; pul\lu won ol Hn\ disclosure. permittn
dissemination through their electronic systems or websites. or its use in any other manner
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Approved financial statements.
Approved auditor's report
This form shall not be deemed to be complete unless the
documents mentioned above are provided
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Statement
2024-12-31 2025-12-31 €
P18, A0 (malies poliddl (5 laill) mll Lo
12.36% 13,414,640 15,073,225 Net Profit (Loss) represents the amount
attributable to the owners of the parent Company
Aaaslly Luld | (5 lans) Aums
11.07% 11.277 12.526 o _ 2 retle ?
Basic & Diluted Earnings per Share
Wglusll cilsgmgll
39.80% 97,172,255 135,847,120 S
Current Assets
Slagmall Jlax]
19.67% 460,912,207 551,593,052 B
Total Assets
glazll ol i
(30.10%) 64,619,263 45,172,129 o= i 2 S
Current Liabilities
aballall Jlas)
12.69% 265,532,278 299,253,546 R el
Total Liabilities
AY1 38,01 malae Lalill LKW Gaa> Jlaz)
26.69% 179,077,969 226,885,870 Total Equity attributable to the owners of the
Parent Company
EPIi | FERIS I |
13.07% 34,862,514 39,421,329 . )
Total Operating Revenue
ERTES i OES1) NS
7.65% 22,592,603 24,322,601 - !
Net Operating Profit (Loss)
481 o pilis umge ¥ 1S o yilus umgy ¥ s 930kl JUI ol / 2aSTALL 3Ll
- I N I
No'sccumiigted b accumulsted Accumulated Loss/ Paid-Up Share Capital
losses losses

Financial Results Form
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Statement
2024-12-31 2025-12-31
A1 A8, 401 gmaliay ol (35lusell) )l 3o
106.49% 2,392,978 4,941,355 Net.Proﬁt (Loss) represents the amount
attributable to the owners of the parent
Company
Hadselly Al (35l A
381.10% 0.577 2.776 1= el sl
Basic & Diluted Earnings per Share
EWPED-X REN N I PO
11.58% 10,069,849 11,236,385 _ e
Total Operating Revenue
ERTER- L[N OWEN]) PN (B 1P
13.89% 4,656,869 5,304,158 X .
Net Operating Profit (Loss)

* Not Applicable for first Quarter

¥l e giasy ¥ @

The change in net profit was primarily due to:

® Anincrease in operating revenue
e Change in fair value of financial assets at
FVTPL
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Unqualified Opinion

1 L g ] 1
2. | Qualified Opinion O L=z gl | .2
3. | Disclaimer of Opinion ] Sl el pue | .3
4. | Adverse Opinion O oSl |4
In the event of selecting item No. 2, 3 or 4, Wi cms 4 513 512 08, 0y Jlasl Jly
the following table must be filled out, and this form is not aziead o3 o) Lo Mo z3gaill s pzay Yy JUll Jpuzd)
considered complete unless it is filled.
G ¥
Not Applicable
G
Not Applicable
Gy
Not Applicable
Glaiy ¥
Not Applicable
Financial Results Form 3 I UL 2505 73 ges
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Independent Auditor’s Report

"T'o the Shareholders of
Kuwait Real Estate Company — KPSC
Kuwait

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Kuwait Real Estate Company - KPSC (the “Parent
Company”) and its subsidiaries (together referred to as the “Group”), which comprise the consolidated
statement of financial position as at 31 December 2025, and the consolidated statement of profit or loss,
consolidated statement of profit or loss and other comprehensive income, consolidated statement of changes
in equity and consolidated statement of cash flows for the year then ended, and notes to the consolidated
financial statements, including material accounting policy information.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Group as at 31 December 2025, and its consolidated financial
performance and its consolidated cash flows for the year then ended in accordance with IFRS Accounting
Standatds as issued by the International Accounting Standards Board (“IASB”).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Consolidated Financial
Statements section of our report. We are independent of the Group in accordance with the International Code of
Ethics for Professional Acconntants (including International Independence Standards) issued by the International Ethics
Standards Board for Accountants (“IESBA Code”) and the ethical requirements that are relevant to our audit
of the consolidated financial statements in the State of Kuwait. We have fulfilled our ethical responsibilities in
accordance with these requirements and the IESBA Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinton.

Key Audit Matters

Key audit matters are those matters that, in out professional judgment, were of most significance in our audit
of the consolidated financial statements of the current period. These matters were addressed in the context of
our audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and we do
not provide a separate opinion on these matters.

Valnation of investment properties

The Group’s investment properties comprise of lands and buildings, including leased properties. The total
carrying value of the investment properties are significant to the Group’s consolidated financial statements and
are carried at fair value.

Management determines the fair value of its investment properties on a periodic basis using external appraisers
to support the valuation.

Investment properties are valued using mark to market approach which is based on the latest sale prices of
properties within similar areas for certain investment properties, and income capitalization approach which is
based on estimates and assumptions such as rental values, occupancy rates, discount rates, financial stability of
tenants, market knowledge and historical transactions for certain other properties.
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Independent Auditor’s Report to the Shatreholders of Kuwait Real Estate Company - KPSC
(continued)

Key Audit Matters (continued)

Valuation of investment properties (continmed)

Also, the disclosures relating to the assumptions ate relevant, given the estimation uncertainty and sensitivity
of the valuations. Given the size and complexity of the valuation of investment properties and the importance
of the disclosures relating to the assumptions used in the valuation, we identified this as a key audit matter. The
Group’s disclosures about its investment properties are included in Notes 17 and 32.3 to the consolidated
financial statements.

As part of our audit procedures amongst others, we have evaluated the above assumptions and estimates made
by management and the external appraisers in the valuation and assessed the appropriateness of the data
supporting the fair value. Furthermore, we assessed the appropriateness of the disclosures relating to the
sensitivity of the assumptions.

Valyation of financial assets at FVTPL and F17TOCI

The Group’s financial assets at fair value through profit or loss (“FVIPL”) and financial assets at fair value
through other comprehensive income (“FVTOCI”) include significant unquoted investments. Due to their
unique structure and terms, the valuation of these instruments is based either on extetnal independent
valuations or on entity-developed intetnal models. Therefore, there is significant measurement uncertainty
involved in valuations. As a result, the valuations of these instruments wete significant to our audit. We have,
therefore, spent significant audit efforts in assessing the appropriateness of the valuations and underlying
assumptions. The Group’s disclosures about its financial assets at FVIPL and FVTOCI are included in Notes
11, 15 and 32.2 to the consolidated financial statements.

Our audit procedures included agreeing carrying value of the unquoted securities to the Group’s internal or
external valuations prepared using valuation techniques, assessing and challenging the appropriateness of
estimates, assumptions and valuation methodology and obtained supporting documentation and explanations
to corroborate the valuations.

Other Information included in the Group’s 2025 Annual Report

Management is responsible for the other information. The other information comprises Board of Directors’
report (but does not include the consolidated financial statements and our auditor’s report thereon), which we
obtained prior to the date of this auditor's report, and the complete Group’s Annual Report which is expected
to be made available to us after that date.

Our opinion on the consolidated financial statements does not cover the other information and we do not and
will not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information identified above and, in doing so, consider whether the other information is materially inconsistent
with the consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed on the other information that we obtained prior
to the date of this auditor’s repott, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

When we read the Group’s complete Annual Report, if we conclude that there is a material misstatement
therein, we ate required to communicate the matter to those charged with governance.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements
in accordance with IFRS Accounting Standards as issued by the IASB, and for such internal control as
management determines is necessaty to enable the preparation of consolidated financial statements that are
free from material misstatement, whether due to fraud or error.
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Independent Auditor’s Repott to the Shareholders of Kuwait Real Estate Company - KPSC
(continued)

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements (continued)

In preparing the consolidated financial statements, management is tesponsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concetn basis of accounting unless management either intends to liquidate the Group ot to cease operations,
ot has no realistic alternative but to do so.

Those Charged with Governance are responsible for overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole ate free from material misstatement, whether due to fraud or etror, and to issue an auditot’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of usets taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the consolidated financial statements, whether due
to fraud or errot, design and perform audit procedures responsive to those tisks, and obtain audit evidence that
is sufficient and approptiate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, mistepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the citcumstances, but not fot the purpose of expressing an opinion on the effectiveness of the
Group’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists telated to events or conditions that may
cast significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditot’s repott to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the consolidated financial statements tepresent the underlying transactions and
events in a mannet that achieves fair presentation.

* Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business units within the Group as a basis for forming an opinion on the
consolidated financial statements. We are responsible for the ditection, supervision and review of the audit
work performed for purpose of the group audit. We remain solely responsible for our audit opinion.
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Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (continued)

We communicate with Those Charged with Governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide Those Charged with Governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and whete applicable, related safeguards.

From the matters communicated with Those Charged with Governance, we determine those matters that wetre
of most significance in the audit of the consolidated financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rate circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences of doing so would reasonably be expected
to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

Furthermore, in our opinion, proper books of account have been kept by the Parent Company and the
consolidated financial statements, together with the contents of the report of the Parent Company’s Board of
Directors relating to these consolidated financial statements, are in accordance therewith. We further report
that we obtained all the information and explanations that we required for the purpose of our audit and that
the consolidated financial statements incorpotate all information that is required by the Companies Law No. 1
of 2016, and its Executive Regulations, as amended, and by the Parent Company’s Memorandum of
Incorporation and Articles of Association, as amended, that an inventory was duly carried out and that, to the
best of our knowledge and belief, no violations of the Companies Law No. 1 of 2016 and its Executive
Regulations, ot of the Parent Company’s Memorandum of Incorporation and Articles of Association, as
amended, have occurred during the year ended 31 December 2025 that might have had a material effect on the
business or financial position of the Parent Company.

We further report that, during the course of our audit and to the best of our knowledge and belief, we have not
become aware of any matetial violations of the provisions of Law 7 of 2010, as amended, telating to the Capital
Markets Authority and its related regulations during the year ended 31 December 2025 that might have had a
material effect on the business or financial position of the Parent Company.
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Abdullatif M. Al-Aiban (CPA)
(Licence No. 94-A)
Grant Thotnton — Al-Qatami, Al-Aiban & Partners

Kuwait
31 March 2026



Huwait Real Estate Company - KPEC and Subsidiaries

Consolidated Financial 8fatements
31 Becember 2028

Consolidated statement of profit or loss

Year ended Year ended
31 Dec. 31 Dec.
Notes 2025 2024
KD KD

Income
Real estate rental income 36,724,043 33,437,626
Revenue from contracts with customers 2,697,286 1,424 888

39,421,329 34,862,514
Real estate operating expenses (12,761,801) (9,833,924)
Cost of contracts with customers (2,336,927) (2,435,987)

(15,098,728)  (12,269,911)
Gross income 24,322,601 22,592,603
Change in fair value of investment properties 17 (289,724) 9,475,562
Change in fair value of properties under development 16 - 55,683
Change in fair value of financial assets at FVTPL 2,989,929 2,482,385
Profit / (loss) on sale of financial assets at FVTPL 190,093 (71,739)
Dividend income 429,660 375,626
Share of results of associates 14.2 2,168,597 (2,029,236)
Gain on bargain purchase of associate 14.3 10,123,409 -
Reversal of liabilities no longer required 19.1 2,183,014 -
Other income 765,221 490,096

42,882,800 33,370,980
Expenses and other charges
General and administrative expenses (5,076,508) (3,499,309)
Finance costs 8 (12,581,644) (12,890,139)
Provision charge for doubtful debts 12 & 28 (659,910) -

(18,318,062) (16,389,448)
Profit for the year before taxation on overseas subsidiaries 24,564,738 16,981,532
Taxation on overseas subsidiaries (362,800) (692,087)
Profit for the year before provisions for contribution to Kuwait

Foundation for the Advancement of Sciences (KFAS), National
Labour Support Tax (NLST), Zakat and directors’ remuneration 24,201,938 16,289,445

Provisions for KFAS, NLST and Zakat (793,798) (744,328)
Board of directors’ remuneration 29 (60,000) (60,000)
Profit for the year 23,348,140 15,485,117
Profit for the year attributable to:
Owners of the Parent Company 15,073,225 13,414,640
Non-controlling interests 8,274,915 2,070,477
Profit for the year 23,348,140 15,485,117
Basic and diluted earnings per share (Fils) 9 12.526 11.277

The notes set ont on pages 12 to 61 form an integral part of these consolidated financial statements.



Kuwait Real Estate Company - KPS and Subsidiaries
Consolidated Financial S8tatements
31 December 2025

Consolidated statement of profit or loss and other
comprehensive income

Year ended Year ended
31 Dec. 31 Dec.
2025 2024
KD KD
Profit for the year 23,348,140 15,485,117
Other comprehensive (loss) / income:
ltems that will not be reclassified subsequently to consolidated statement
of profit or loss
Net change in fair value of financial assets at FVTOCI (5,924,692) 23,241,479
Items that may be reclassified subsequently to consolidated statement of
profit or loss
Exchange differences arising on translation of foreign operations (193,313) 378,624
Share of other comprehensive loss of associates (412,915) (755,332)
Total other comprehensive (loss) / income for the year (6,530,920) 22,864,771
Total comprehensive income for the year 16,817,220 38,349,888
Total comprehensive income for the year attributable to:
Owners of the Parent Company 8,542,305 36,279,411
Non-controlling interests 8,274,915 2,070,477
Total comprehensive income for the year 16,817,220 38,349,888

The notes set ont on pages 12 to 61 form an integral part of these consolidated financial statements.



Consolidated statement of financial position

31 Dec. 31 Dec.
Notes 2025 2024
KD KD
Assets
Cash and cash equivalents 10 31,466,066 12,356,006
Financial assets at fair value through profit or loss i 22,964,524 17,838,377
Accounts receivable and other assets 12 28,686,101 15,270,478
Due from related parties 28 13,063,611 14,524,805
Trading properties 13 39,666,818 37,182,589
Investment in associates 14 32,626,021 11,678,960
Financial assets at fair value through other comprehensive income 15 101,661,629 83,073,600
Capital work in progress 8,992,185 1,951,102
Properties under development 16 - 2,835,820
Investment properties 17 269,923,186 261,302,456
Property and equipment 2,542,911 2,898,014
Total assets 551,593,052 460,912,207
Liabilities and Equity
Liabilities
Due to banks 18 4,932,729 5,181,424
Accounts payable and other liabilities 19 21,172,453 21,928,048
Advances from customers 20 38,182,950 -
Lease liabilities 21 640,351 8,232,000
Borrowings 22 231,019,643 223,347,579
Due to related parties 28 1,980,825 5,671,846
Provision for employees’ end of service benefits 1,324,595 1,171,381
Total liabilities 299,253,546 265,532,278
Equity
Share capital 23 122,412,829 100,420,696
Share premium 23 19,392,082 3,425,191
Treasury shares 24 (3,334,958) (7,135,682)
Statutory and voluntary reserves 25 32,910,719 29,725,313
Other components of equity 26 22,486,519 25,663,770
Retained earnings 33,018,679 26,978,681
Equity attributable to owners of the Parent Company 226,885,870 179,077,969
Non-controlling interests 25,453,636 16,301,960
Total equity 252,339,506 195,379,929
Total liabilities and equity 551,593,052 460,912,207

“p

Talal Jassem Al Bahar
Vice Chairman & Chief Executive Officer

The noter vet aunt on pages 12 to 61 forne an integral part of theve convolidated financial statements.



